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THE EMPLOYMENT SITUATION: APRIL 2008

FRIDAY, MAY 2, 2008

CONGRESS OF THE UNITED STATES,
JOINT EcoNOoMIC COMMITTEE,
Washington, DC.

The committee met at 9:30 a.m. in Room SD-562 of the Dirksen
Senate Office Building, the Honorable Amy Klobuchar, presiding.

Senators present: Klobuchar and Casey.

Staff present: Christina Baumgardner, Heather Boushey,
Stephanie Dreyer, Gretta Goodwin, Colleen Healy, Annabelle
Tamerjan, Chris Frenze, Bob Keleher, Tyler Kurtz, Jeff
Schlagenhauf, and Jeff Wrase.

OPENING STATEMENT OF HON. AMY KLOBUCHAR, A U.S.
SENATOR FROM MINNESOTA

Senator Klobuchar [presiding]. We are calling the hearing to
order of the Joint Economic Committee on this month’s Unemploy-
ment statistics.

I want to thank our witnesses for being here, Commissioner Hall,
and Dr. Horrigan, and Mr. Galvin. Thank you very much for being
here.

I think we all know what has been going on in this country. We
have lost 260,000 jobs in just the first four months of this year.
Twenty thousand jobs were lost this past month.

We also have the phenomenon that more and more workers are
going part-time, and reducing their hours, and the other phe-
nomenon we are going to discuss here today and why we are in
such trouble right now, or workers are in such trouble, is because
at the same time you see reduced hours, stagnant wages or in fact
declining wages, you see expenses going up.

And I am looking forward to discussing in detail what all of these
numbers mean. I do think that we would not be fair if we did not
say that we are in tough times. I say that after visiting with people
all over my State and seeing what is going on with them. And some
of them may have jobs, but they have seen such stagnant wages,
and with the rise of costs in gasoline and the rise in cost of health
care and other things, it is getting tougher and tougher for them
to get by. And they look for a second job, and they cannot find
them because of course we are having less jobs in this country.

What has been going on is that the wealthiest 1 percent of the
United States families is garnering the largest share of income
since 1929, while most of America is just struggling to hang on.
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Middle-class income has fallen over $2000 since this Administra-
tion has taken office, a phenomenon that we have not seen in 50
years.

Meanwhile, the cost of virtually everything has skyrocketed, from
heating bills, to groceries, to gas, to health care, and college tuition.
For many families even some basic necessities seem out of reach.

Just yesterday we had a hearing in this very room of the Joint
Economic Committee about the price of food. We had food banks
testify about how they are stretched thin. We had a baker testify
about how difficult it is for bakers to pay for wheat.

And in fact there has been some interesting work done on this
that I will be asking our witnesses about later by a woman at Har-
vard, a professor there, who has shown this lost income of wages.
And she actually tracked it from 2000 to 2007.

She showed the total lost income and increased expenses for your
average American family comes to $5739. And I will be passing out
copies of this in about ten minutes or so. She showed that the lost
income is $1175 for the average American family between 2000 and
2007. And then she was able to show how the expenses have in-
creased.

Higher mortgage payments, again this does not include 2008,
higher mortgage payments, $1729 a year.

Higher gas bills, $2081 a year.

Higher food costs, $237 a year—again not including even what’s
been going on in 2008.

Higher phone bills, land line, $112.

Higher appliance costs, $42.

Higher health insurance costs, $363.

And when you have families with children, there has been even
a greater change with increased daycare, increased after-school,
and increased state college costs.

So you see this net basically of $5739 per year that the average
American family has lost. I bring this up in the context of the un-
employment rate, and the reduction in hours, and real wages for
Americans because that is what so many middle-class families are
experiencing. That is why they have been putting more of their
debt on credit cards, because they literally are not keeping up.

Americans are facing the largest loss of wealth since the Great
Depression. And here you have a chart showing that, that the
Stock Market lost $2.7 trillion in value since May of 2007. The cri-
sis has wiped out $2.7 trillion in home values. And the dollar has
lost a third of its value. And the Federal Debt has nearly doubled
in the last eight years. And for too many families across the coun-
try the dream of owning a home is turning into a nightmare. Every
day 8000 more families lose their homes to foreclosure. Between
January and March of this year, 1 out of every 194 households re-
ceived notice of default, auction sale, or bank repossession.

What started as a foreclosure crisis has now had more than rip-
ple effects. It is turning into a tsunami across the entire country.

For many people in my State who are paying their mortgage, like
I have, they say: Well, why does this matter to me? I pay my mort-
gage. But what they have finally begun to realize is that it is af-
fecting home values across this country.



3

In my State we have seen a 10 percent decrease in home values.
When Chairman Bernanke testified before our Joint Economic
Committee a few weeks ago he agreed that what started as a fore-
closure crisis is now in fact the root of the economic crisis.

As of this month there are 7.6 million Americans unemployed.
But with the continuous loss of jobs, they are now vying for 3.9 mil-
lion available jobs. The number of unemployed workers is almost
double the amount of jobs that they can find.

More and more jobs are disappearing each month. In January
through March, as I mentioned, we lost a total of 240,000 jobs. And
for some industries the losses are particularly felt, and that is
something I think we should discuss in this hearing. There is a dif-
ference between industries. In construction this month we saw a
loss of 61,000 jobs. In manufacturing we saw a loss of 46,000 jobs.
In retail we saw a loss of 27,000 jobs.

What today’s numbers also show is that, while some companies
have not been cutting jobs, they have been cutting back on hours.
Across the board manufacturing hours were down, as was factory
overtime. And remember, when we are talking about families that
have seen this $4500 a year increase in expenses, when they lose
some of their overtime this is what puts them over the edge in
terms of their family expenses.

While this might sound insignificant for many of us that they
lost a little overtime, or they got their hours cut back, for them
these lost hours can literally make the difference of paying their
mortgage or not paying their mortgage.

Unemployment rates in the month of April remained high. What
we have also seen is that those that have not been able to find a
job are exhausting their unemployment benefits. In Minnesota
52,000 people are expected to lose their unemployment benefits
without having found work. That is 5000 more than last year. And
as you see here on this chart, which is the Unemployment Exhaus-
tion chart, nationally long-term unemployment and exhaustion
rates have continued to rise.

[Chart entitled “There Are More Long Term Unemployed and
More Workers Exhausting Unemployment Benefits Than at the Be-
ginning of Previous Two Recessions” appear in the Submissions for
the Record on page 28.]

While they were unemployed, these people paid into the Unem-
ployment Compensation Fund, a fund that currently has a surplus
of g35 billion. They paid into this insurance, and now they are run-
ning out of resources. In every other economic downturn when we
have seen this kind of exhaustion of unemployment benefits, the
Administration has extended unemployment.

Time and time again people in this situation have appropriately
been given relief through an extension of unemployment benefits
by 13 to 26 weeks. But we have not seen this kind of relief yet from
this Administration.

These unemployment numbers are hitting our veterans as well.
Members who have bravely served overseas now are standing in
unemployment lines back home. I figure when these men and
women signed up for war, there was not a waiting line, and we
would hope that when they come home after serving our country
there should not be a waiting line to get a job.
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This shows how recent veterans are having a hard time finding
work. Their percentage in the total workforce, all veterans serving
after September 2001, and the percentage of young male veterans
serving after September 2001 with the unemployment rate. So 11.2
percent of young male veterans serving after September 2001 are
now unemployed, which is a higher rate than of course the national
average.

It is unbelievable that we cannot do more to help the men and
women that protect this country to find a way to provide for them-
selves or their families upon returning.

As layoff rates are expected to increase to 68 percent for U.S.
companies, and prices for everything from college tuition, to health
care, to food, continue to rise, it looks like we will likely have to
brace ourselves for continued increases in unemployment.

I look forward to hearing from Commissioner Hall and what the
numbers for April can tell us about the economic outlook, and
working with my colleagues in the Senate to bring much needed re-
lief to American families feeling the pressure of this economic
downturn.

With that, I am pleased that Senator Casey has joined us, from
Pennsylvania, and I will give him an opportunity for an opening
statement.

[The prepared statement of the Honorable Charles E. Schumer
appears in the Submissions for the Record on page 28.]

OPENING STATEMENT OF HON. ROBERT P. CASEY, A U.S.
SENATOR FROM PENNSYLVANIA

Senator Casey. Madam Chair, thank you very much for calling
this hearing, and also for the testimony that you just provided. You
covered virtually every aspect of this challenge to our economy and
the challenge for our families.

I just wanted to highlight a couple of basic numbers that we
know about today, and I know we will explore these further, but
one of the numbers that jumped off the page to me when I looked
at the preliminary analysis of today’s numbers was the number of
manufacturing jobs.

Manufacturing employment fell by 46,000 over the month. That
is troubling even in light of the overall number, which the decrease
is less than it was last month, but that manufacturing number is
very high, just as it was a month ago and virtually every month
in the recent past.

Senator Klobuchar made the point about long-term unemployed.
This is a huge problem for the country, the challenge posed by
those numbers that we saw for our veterans, especially young male
veterans.

Also I think when you combine all of this economic data with the
other data that we see, not only on jobs but on the housing crisis,
health care costs, college tuition, food, and of course gasoline
prices. I was noting in a summary of Pennsylvania data that
households with children in Pennsylvania are paying $2920 more
per year for gasoline than when President Bush took office.

So when you combine all of that, the misery, the hardship, the
trauma that has been heaped upon families in this country is al-
most bringing them to the breaking point. They cannot often make
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ends meet just to get through the week, just to get through the
month, just to provide basic necessities for their children, and that
all starts with jobs, or lack thereof.

I am interested in hearing the testimony today of Commissioner
Hall, and all of our witnesses, but this is a challenge for the coun-
try. I think the Administration has to take much more dynamic
and focused actions to deal with this issue.

If anything, there has been almost a state of denial that things
are not that bad. No one believes that. No one that I know believes
that this country is headed in the right direction. And these num-
bers today, and the other data that we just highlighted, points to
that very basic concern that a lot of families feel.

So we are grateful for the testimony that will be provided today,
and I want to thank Senator Klobuchar for her leadership on the
central challenge faced by American families. And that is, the eco-
nomic challenge, and in particular the challenge of job loss, and the
challenge of economic trauma in the life of a family.

Thank you, very much.

Senator Klobuchar. Thank you very much, Senator Casey.

Commissioner Hall.

STATEMENT OF DR. KEITH HALL, COMMISSIONER, BUREAU OF
LABOR STATISTICS, U.S. DEPARTMENT OF LABOR, ACCOM-
PANIED BY: JOHN GALVIN, ASSOCIATE COMMISSIONER FOR
EMPLOYMENT AND UNEMPLOYMENT STATISTICS, U.S. DE-
PARTMENT OF LABOR, AND MICHAEL W. HORRIGAN, ASSO-
CIATE COMMISSIONER FOR PRICES AND LIVING CONDI-
TIONS, U.S. DEPARTMENT OF LABOR

Commissioner Hall. Madam Chair, Members of the Committee:

Thank you for the opportunity to discuss the April employment
and unemployment statistics we released this morning.

Nonfarm payroll employment changed little in April following job
losses in the first quarter that averaged 80,000 per month.

In April, employment continued to decline in construction, manu-
facturing, and retail trade, while jobs were added in health care
and in professional and technical services. The unemployment rate
at 5.0 percent was also little changed.

Within the goods-producing sector, employment in construction
declined by 61,000. Since its peak in September 2006, construction
employment has fallen by 457,000.

Over the last six months, job losses in construction averaged
50,000 per month compared with an average of 12,000 per month
from September 2006 to October 2007.

Manufacturing employment continued to decline in April. Job
losses totalled 46,000 and were concentrated in durable goods man-
ufacturing.

Manufacturing hours fell from 41.2 to 40.9 hours per week over
the month, with reductions widespread across both durable and
nondurable industries. Factory overtime was down by one-tenth of
an hour.

In the service-providing sector, retail trade employment contin-
ued to trend down. Since a peak in March 2007, the industry has
shed 137,000 jobs. In April, job declines occurred in building and
garden supply stores and in department stores.
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Elsewhere in the service-providing sector, health care employ-
ment expanded by 37,000 with continued growth in hospitals, home
health care, and doctors’ offices.

Professional and technical services added 27,000 jobs in April,
following 3 months in which employment was about unchanged.

Employment in the food services continued to trend up over the
month, although the pace of job growth has slowed in recent
months.

Average hourly earnings for production and nonsupervisory
workers in the private sector were up by 1 cent, or 0.1 percent in
April, and by 3.4 percent over the past 12 months.

From March 2007 to March 2008, the Consumer Price Index for
Urban Wage Earners and Clerical Workers rose by 4.3 percent.

Turning to data from the household survey, both the number of
emgloyied persons and the unemployment rate were little changed
in April.

Over the past 12 months the jobless rate has risen by 0.5 per-
centage point, and the number of unemployed individuals has risen
by 797,000.

Although the number of unemployed persons who had been
searching for work for 27 weeks or more increased by 160,000,
their share of total unemployment changed little.

Over the month, the number of persons who were unemployed
due to job loss was little changed, at 4 million, but was up by
698,000 from a year earlier.

These job losers accounted for 53 percent of all unemployed per-
sons in April, up from 49 percent 12 months earlier.

Other groups of unemployed persons include those entering the
labor market for the first time, those who are entering after an ab-
sence, and those who were voluntarily leaving jobs.

The number of persons in the labor force was about unchanged
over the month, and the labor force participation rate held at 66.0
percent.

In April, 62.7 percent of the population was employed, essentially
unchanged from the prior month, but down from a recent peak of
63.4 percent at the end of 2006.

The number of persons working part-time who preferred full-time
employment rose by 306,000 in April to 5.2 million. Over the past
12 months, involuntary part-time employment has increased by
849,000.

To summarize April’s labor market developments, payroll em-
ployment was little changed at 137.8 million, as was the unemploy-
ment rate, at 5.0 percent.

[The prepared statement of Keith Hall appears in the Submis-
sions for the Record on page 29.]

My colleagues and I would now be glad to answer questions.

Senator Klobuchar. Thank you very much, Commissioner Hall.

According to today’s report the economy lost 20,000 jobs in April,
and we know as I mentioned that the economy lost an average of
80,000 jobs per month in the first three months of 2008. When was
the last time that we saw four months of consecutive job losses?

Commissioner Hall. The last time we had four consecutive
months of job loss was in 2003 when the U.S. labor market was
still recovering from the effects of the 2001 recession.
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Senator Klobuchar. And then how many more months did we
go with job losses in 2003?

Commissioner Hall. Job growth ticked up in September of 2003
but we had fairly consistent job loss from about March of 2001 to
August of 2003, so it was quite a long time. Nonfarm payroll unem-
ployment reached its most recent trough, or lowpoint, in August
2003.

Senator Klobuchar. Do you think the circumstances are dif-
ferent this year?

Commissioner Hall. Well certainly we have now had four
months of job loss. We have not seen nearly quite the numbers of
loss that we had obviously during the recession, but again we do
have four months in a row of job loss.

Senator Klobuchar. Discuss the fact that in some industries
such as construction and manufacturing have seen job losses for
the first time for some time, and during the first four months of
this year construction lost 190,000 jobs. In fact, in my State we
have seen the largest over-the-year increase in mass layoffs from
construction.

However, employment losses are now spread across a wide array
of industries. Can you tell us where job losses began and what in-
dustries are now seeing unemployment?

Commissioner Hall. Sure. Well the job loss really began in resi-
dential construction, which has been experiencing job losses since
early 2006. More broadly, industries related to the housing market
have been shedding jobs for about two years now, declining nearly
850,000 over that period.

This actually wipes away about 90 percent of the jobs gained in
those industries between April 2004 and April 2006.

Otherwise, I would say there is sort of broad weakening in job
growth fairly much across the board with the big exception being
health care and educational services.

Even those industries that have not been experiencing job loss
lately have had a slowing in job growth.

Senator Klobuchar. How many jobs have been lost in the tem-
porary help industry? And I ask this because I have heard that this
is a precursor to a sign that things are in trouble.

Commissioner Hall. The temporary help industry peaked in
December 2006 most recently, and has shed 155,000 jobs since
then.

Senator Klobuchar. And do you consider the temporary help
industry a leading indicator of employers’ willingness to hire?

Commissioner Hall. The temporary help industry is considered
by many to be a leading indicator. The logic is that firms may let
go of temporary workers first when the economy begins to weaken.

I don’t know how well it functions right now as a leading indi-
cator, but I will say that prior to the 2001 recession temporary help
began to decline in May of 2000, about 10 months prior to the re-
cession.

Senator Klobuchar. And when was the last time this tem-
porary—that the temporary help industry saw this level of job loss?

Commissioner Hall. 2001.
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Senator Klobuchar. Nationwide, manufacturing saw job losses
from 2001 to 2004, and after a slight respite manufacturing has
been shedding jobs since mid-2006. Is that correct?

Commissioner Hall. The most recent employment peak for
manufacturing was August 2004.

Senator Klobuchar. I just had a number of builders visiting
me, so I know first-hand what they have been experiencing.

Which subsector of manufacturing have been the hardest hit by
recent job losses?

Commissioner Hall. Looking at it over the past six months, the
biggest job losses were in motor vehicle and parts, which lost
66,000 jobs; fabricated metal products; furniture; wood products, all
lost around 20,000 jobs. Then non-metallic mineral products, plas-
tic and rubber products, apparel, and textile industries all lost jobs.

Senator Klobuchar. It is my understanding that some parts of
the country are experiencing higher joblessness in other—could you
tell me what regions are seeing the highest job loss?

Commissioner Hall. Sure. Actually we’ve had, we’ve had states
in every region of the country experience job loss. The largest job
loss over the past 12 months have been in Michigan and Florida,
by far; and then California, Rhode Island, Ohio, Arizona, and Wis-
consin also lost jobs.

Senator Klobuchar. Could you go through that again?

Commissioner Hall. Sure. Michigan and Florida, California,
Rhode Island, Ohio, Arizona, and Wisconsin. Those are in order of
job loss.

Senator Klobuchar. Okay. So it is not necessarily regional as
much as—what do you think defines the job losses in the state? It
seems some of them are manufacturing states, I would say.

Commissioner Hall. Yes, that’s certainly true for some of them.
Michigan I think in particular has probably been hit with quite a
lot of manufacturing job loss.

Senator Klobuchar. What parts of the country are being im-
pacted by falloffs in the housing and credit-related industries? I
think we talked about what states you think are hit by manufac-
turing decline.

Commissioner Hall. Sure. 33 states have seen construction de-
clines over the past year, and again it is not concentrated in re-
gions. It is pretty spread out.

By far California and Florida have seen the biggest declines, but
there were also significant declines in Arizona, Michigan, and Ne-
vada.

With respect to financial activities, again California and Florida
were the two biggest losers, but New Jersey and Arizona also lost
jobs.

Senator Klobuchar. It almost would be simpler if you said this
was regional. The concern for me when I hear this is it seems like
this is truly a national economic downturn, and it is not just one
region or area of the country. Is that right?

Commissioner Hall. Yes, it seems consistent with that. Cer-
tainly it is fairly broad with respect to industries and regions.

Senator Klobuchar. Are there other industries that are driving
the decline of employment in some areas besides the ones we have
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talked about, the construction and the financial and the manufac-
turing?

Commissioner Hall. Yes, that’s a—it’s a question that it’s im-
possible to give sort of a simple answer to that question because
every area has its own unique industry mix.

I would say the labor market performance really depends a lot
on the industries. For example, the Texas job market might have
been helped recently by rising oil prices, but other areas would be
hurt, for example. So there is really not a simple answer to that.

Senator Klobuchar. Okay. In our State the employment to pop-
ulation ratio, which is the fraction of working-age population with
a job, keeps falling. And the information you reported on today
shows that the percentage of the U.S. population with jobs is also
quite low. Is that correct?

Commissioner Hall. Yes.

Senator Klobuchar. And when was the last time the national
employment to population rate was as low as it has been recently?

Commissioner Hall. Um, that’s a good question.

Senator Klobuchar. You have done so well, so far. [Laughter.]

Commissioner Hall. I am going to have to dig a little for that
one. [Pause.]

When has it been? Well I will tell you what I know and they can
see if they can dig up a specific answer.

Senator Klobuchar. Okay, that’s fine.

Commissioner Hall. The employment to population ratio is at
62.7 percent this month, and that has edged down a little bit from
63 percent a year ago.

Senator Klobuchar. Okay. When you put this all together—and
then I am going to turn it over to Senator Casey, and then come
back with some additional question—would you agree that the em-
ployment situation is looking rather grim?

Commissioner Hall. I try to stay away from sort of looking for-
ward because we do—

Senator Klobuchar. Okay, then that it looked grim the past
four months, if you want to look at it that way.

Commissioner Hall. We have certainly seen a significant slow-
ing in the labor market, and it is broad.

Senator Klobuchar. Okay. Thank you very much.

Senator Casey?

Senator Casey. Thank you very much, Senator Klobuchar.

Commissioner Hall, I wanted to ask you about productivity,
which I guess we will technically describe as output per hour in the
nonfarm business sector. I want to use the right terminology. I am
going to shorthand that and use the word “productivity,” but isn’t
it true that that productivity number, the output per hour, has
grown at a 1.9 percent average annual rate—and this I guess
would precede this month—but the real hourly compensation,
which we would define as pay plus benefits, of those workers pro-
ducing that increase in output, hasn’t that actually decreased by a
half a percentage point in the fourth quarter of 2007?

Commissioner Hall. Those figures are correct.

Senator Casey. I mean it stands to reason I think even if you
are not an economist or a Bureau of Labor Statistics expert, that
if you have greater productivity you would think, I would think, I
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think anyone would logically think that wages would grow at the
same time. Is that not necessarily consonant with the data?

Commissioner Hall. There is a business-cycle aspect to that.
Over a long time period, say from 1973 say to 2000, they have
grown very closely.

The business cycle part of it is that in the early stages of an eco-
nomic expansion, productivity does outpace real compensation
growth. But real compensation growth typically catches up.

Senator Casey. Well that’s what—in looking at this chart on my
left, employee compensation has lagged far behind productivity.
You see the gap there between productivity being the line on top,
the blue line, and compensation the red line below it, that gap. And
this is of course starting in 1998 where there was a confluence or
a connection or a meeting of the two from 1998, 1999, 2001, and
then you get into 2002 until 2007 and that is where we have the
gap or the disconnect.

Do you know of anything in recent American economic history
where there has been that much of a gap, any period of time?

Commissioner Hall. The answer is, no.

That sort of gap has happened in the past in the early stages,
but typically it is either closed or it is closing by now during the
expansion. It just has not closed like it normally does.

Senator Casey. What do you think is the cause of that? I mean,
there may be multiple causes, but what is different about our eco-
nomic situation today as opposed to comparable periods when we
have had a recession or a downturn, however you want to describe
it?

Commissioner Hall. It is hard to say. It is hard to say just be-
cause productivity/real compensation in the past have always
grown back together. That gap has always narrowed.

Senator Casey. Let me ask you this. If you can describe it
today, that would be great, but if you could add to the record of
this hearing, the Committee record, a written analysis of why you
think that has happened, and why it is unusual, because that is
part of the frustration here.

You are not called upon to make policy pronouncements, but here
is the problem. Here is the trauma for the American family.

They are working as hard as they have ever worked, or frankly
as hard as any group of Americans have worked, and they are not
seeing a commensurate increase in their wages. In other words, the
costs of everything in their lives is going up at the same time that
they are producing more than they have been.

So I think that is a troubling sign for the economy, and especially
for those families. I don’t know if you want to add something to
that. I did not mean to interrupt you.

Commissioner Hall. No, no, I don’t disagree. We will provide
you with a written analysis.

[The witten analysis from Dr. Keith Hall to the Honorable Robert
P. Casey appears in the Submissions for the Record on page 58.]

Commissioner Hall. The obvious things that come to mind is
we have had pretty significant energy inflation, and wages have
not kept up with that. And that is the most obvious thing.



11

And of course now over the past year plus we have had a weak-
ening in the labor market, so that has almost certainly contributed
to this.

Senator Casey. I also wanted to ask you about this question of
the long-term unemployed. I don’t know if you can pull that chart
up. This I know was referred to earlier, but we have long-term un-
employment, more and more workers exhausting their unemploy-
ment benefits, and more so than at the beginning of the two pre-
vious recessions.

We go from the third quarter of 1990, long-term unemployed on
the left, the kind of purple bar there, unemployment benefit ex-
haustions 580,000.

Quarter one of 2001, a comparison there.

And then quarter four of 2007. And you have more of a gap be-
tween the long-term unemployed number, almost 1.4 million, and
the unemployment benefit exhaustion 665,000 individuals.

What is your assessment of that in terms of comparing 1990,
2001, and 2007, in those quarters?

Commissioner Hall. Sure. The share of unemployed that are
long-term unemployed has a real strong cyclical component. Obvi-
ously during recessions you have people become unemployed with
a lag, and then they start to become long-term unemployed.

Typically during an economic expansion, at some point the share
of long-term unemployed starts to decline, and it pretty much
steadily trends down throughout the business cycle.

What has happened right now is for about the past couple of
years that decline in long-term unemployed has stalled. It has been
flat now for a couple of years, and that is unusual. That is why it
is at a higher level now than it typically is at this point in a busi-
ness cycle.

Senator Casey. And what does that mean?

Commissioner Hall. I think it is simply an indication of the
weakening in the labor market that we have had. We just never
got quite as strong a job growth as we have in past economic ex-
pansions, and now we are having a weakening in the labor market
over the past year plus.

Senator Casey. Do you think that it is sufficient to leave the
duration of unemployment benefits at their current level? Do you
think we need to make some kind of an adjustment?

Commissioner Hall. I am going to beg off answering policy
questions.

Senator Casey. I tried again. [Laughter.]

Well I will tell you what I think.

Senator Klobuchar. Please do, Senator Casey.

Senator Casey. We tried very hard—we were debating, Senator
Klobuchar and I, and many others were urging that in the stim-
ulus package that was put together that we include unemployment
compensation benefits as part of that.

That was shot down. And I think that was a terrible mistake for
both short-term economic stimulus but also long-term. And I think
some of the data that we just reviewed supports that.

Let me move to one more section and then I will—I'm glad that
Senator Klobuchar has not put a time restriction on us. That never
happens. I do not want to abuse it, though, because she is the
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1Chairwoman of this hearing and I do not want to abuse that privi-
ege.

Commissioner Hall, the number of persons working part-time ob-
viously for economic reasons are not doing it for exercise. The num-
ber of people who would like to work full-time but cannot find full-
time employment rose by 306,000 to 5.2 million? Is that correct?

(flommissioner Hall. I will look it up to make sure. That sounds
right.

Senator Casey. Do you want to verify that to make sure we
have our numbers right?

Commissioner Hall. Yes. Yes, that is correct.

Senator Klobuchar. And that would be just in the past month
that it went up 306,000?

Commissioner Hall. Yes, that’s correct.

Senator Klobuchar. So now we are at a point where we have
5.2 million people in the country that are working part-time? Is
that correct?

Commissioner Hall. Yes.

Senator Klobuchar. Tell me about that. Is that—well, (a) tell
me about what you can inform us about with regard to the types
of jobs that they are taking. Do you have any data on that?

Commissioner Hall. No, actually—no, actually we don’t. We
collect data on people who are working part-time for economic rea-
sons, but we do not actually—

Senator Casey. You mean you do not track that, necessarily?

Commissioner Hall. No.

Senator Casey. Okay. I am wondering if that is ascertainable,
if you are able to do some kind of analysis to tell us about that.
Because I think it is significant.

Commissioner Hall. We would be happy to see if we can follow
up.
Senator Casey. I think it is significant, the types of jobs they
are taking, but also tell us what you can about what that means,
that trend line where more and more people are working part-time.
Is that unusual in terms of historic patterns? Is it a danger sign
for the economy?

Commissioner Hall. I would say it is consistent with the other
labor market data. It is an indication of a weakening labor market.

Senator Casey. And finally—and this will be all, and I want to
turn it over to Senator Klobuchar—construction employment was
down 61,000 since its peak in September 2006, construction em-
ployment has fallen by 457,000 people? Is that correct?

Commissioner Hall. Yes.

Senator Casey. So since September of 2006, not 2007, 2006, we
have lost almost a half a million construction jobs? Is that right?

Commissioner Hall. Yes.

Senator Casey. Thank you, very much.

Senator Klobuchar. Thank you very much, Senator Casey.

Commissioner Hall, I just want to follow up a little bit of Senator
Casey’s questions about the part-time workers, because it has been
my impression, and I guess it is hard for you to get to the bottom
of these statistics, but that some people would like to work full-
time but they are working part-time, it is not by choice. Do you
have any statistics on that?
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Commissioner Hall. Well, yes, actually I think the number that
I quoted before is people who are working part-time for economic
reasons, as opposed to other reasons—

Senator Klobuchar. Okay, so that 306,000 you gave to Senator
Casey, those are not people that, you know, they have a child so
they want to work from noon to four or something like that? This
is people that are pushed by economic reasons to work part-time?

Commissioner Hall. Correct.

Senator Klobuchar. And do you know how high the unemploy-
ment rate would be if it included those who work part-time for eco-
nomic reasons, as well as those who did not have any job at all?

Commissioner Hall. Well the broadest measure—we have sev-
eral measures of unemployment—the broadest measure we've got
includes not only the unemployed but those working part-time for
economic reasons, and those who are marginally attached.

Senator Klobuchar. Okay.

Commissioner Hall. That’s our broadest measure. And that
number is at 9.2 percent right now.

Senator Klobuchar. Because to me, when I am giving you
those statistics early on—and we will talk about them a little more
about how people are just hanging on, and their expenses are going
up—when they are pushed to go half-time, and they have got some
credit card debt, or mortgage debt, it seems to me that for them,
maybe it is losing half a job, but it is losing enough that they might
not be able to make it.

And that 9.2 percent figure feels a little bit more like what you
hear when you are out there than the other unemployment rate.
And do you know how that has changed over time?

Commissioner Hall. That has had similar changes as the reg-
ular unemployment rate. It has actually increased from 8.2 to 9.2
over the past year.

Senator Klobuchar. So it has gone up say roughly with my
math, almost 10 percent, or something like that?

Commissioner Hall. Yes. It’s up about 1 percentage point. The
regular unemployment rate is up about a half a percentage point
over that time.

Senator Klobuchar. Compared to what it was? If it was 8.2
percent, and then it’s gone up to 9.2 percent, it hasn’t gone up 10
percent, but it’s percentagewise, it’s gone up rather dramatically.

And would you agree with me that if the expenses are going up
and they have just a little bit of a change can make a difference
to them, that when you are in that situation with rising expenses
that those kinds of loss of full-time to part-time jobs is more mean-
ingful in the economy to individual families?

Commissioner Hall. Absolutely.

Senator Klobuchar. Okay. The thing I also wanted to focus on
here is how well the labor market is doing is not just about employ-
ment, but it is also about wages.

How have wages done for the past say year, April to April or
something like that?

Commissioner Hall. Over the past—well data is not available
for inflation in April at the moment, but over the 12 months ending
in March, hourly earnings grew by 3.7 percent, and that did not
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keep up with inflation. Inflation grew about 4.3 percent at that
time.

Senator Klobuchar. So that’s my argument with the expenses.

Commissioner Hall. Yes.

Senator Klobuchar. So the inflation—whatever they made got
eaten up by their health care or other things like that.

Commissioner Hall. Yes.

Senator Klobuchar. And how about those numbers say going
back to 2000, the wages, the average wages?

Commissioner Hall. We will have to look that up.

Senator Klobuchar. I stumped you again, Commissioner.

Commissioner Hall. You did. [Laughter.] [Pause.]

Senator Klobuchar. And then I probably will then ask about
controlling it for inflation, too. And if it is easier, just take your
time. Senator Casey and I are happy we’re not using a clock.

Commissioner Hall. This might be a question where we would
need a calculator, so I am not sure we are going to be—

Senator Klobuchar. Senator Casey is threatening to put on the
Jeopardy! music, but I have told him we will not do that. [Laugh-
ter.] [Pause.]

Commissioner Hall. This might be something where we would
be better off—

Senator Klobuchar. Okay, that’s just fine—

Commissioner Hall [continuing]. Following up later, if that’s
okay.

Senator Klobuchar [continuing]. And what I'm just trying to do
is find a longer term trend just in general with the wages, and
then wages adjusted for inflation. Because I have these numbers
from a well-known professor, and I just wanted to see where you
were coming from.

I think she probably used your statistics.

Commissioner Hall. Odds are, yes.

[The witten analysis from Dr. Keith Hall to the Honorable Amy
Klobuchar appears in the Submissions for the Record on page 65.]

Senator Klobuchar. How much have real wages then fallen? So
the actual, when you adjust it for inflation, has gone down, what,
1 percent or something?

Commissioner Hall. Over the past 12 months it has been about
6/10ths of a percent.

Senator Klobuchar. It’s been about what?

Commissioner Hall. Six-tenths of a percent.

Senator Klobuchar. Six-tenths of one percent.

And employers’ labor costs include not only wages and salaries,
but also benefits. When labor costs rise due to increases in health
insurance, how does that affect your measure of employee com-
pensation?

Commissioner Hall. Well we do have measures of employee
compensation that include health care costs. So for employer-pro-
vided health care, it does raise compensation.

Senator Klobuchar. Okay. And as employers shift more bur-
den, there is a lot of discussion right now about, you know, health
care reform, and my prediction, I would try to make predictions,
would be that we would be taking this on not this year but next
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year, and there are discussions about placing more burden by some
people onto employees.

As employers shift more burden, and they have been doing that,
of rising health care costs to their workers, doesn’t that reduce the
purchasing power of their take-home pay even more?

Commissioner Hall. Yes. And when health care costs rise, in
fact I think you see two things. To the degree that the burden is
shifted onto workers, their purchasing power is reduced. Also what
can happen though is employer-provided health insurance can
crowd out wage increases and you actually get slower wage growth
as a result of higher health care costs.

Senator Klobuchar. Oh, because the money they are paying
out to their workers, more is going out to pay for health care in-
stead of for the wages?

Commissioner Hall. Yes.

Senator Klobuchar. So either way you do it, they are kind of
messed up—

Commissioner Hall. Yes.

Senator Klobuchar. [continuing] Because the worker is either
taking more of the health care costs, and then maybe the employer
gives a little higher wage, or the employer pays for more of the
health care cost.

But you are saying the statistics show when that happens then
that is not reflected in his higher wages?

Commissioner Hall. Yes.

Senator Klobuchar. Okay. Yesterday this Committee, as I
mentioned, held a hearing on the rising costs of food. Government
forecasters predict that for 2008 we will see a 4 to 5 percent in-
crease in the Consumer Product Index for food consumed at home.

So that is just another example. Does this concern you about the
health of our economy in general?

Commissioner Hall. Yes. Certainly higher food prices would
put extra strain on consumers, and obviously consumers are a
major part of the economy, and that would add to their difficulties.

Senator Klobuchar. And then I just wanted to go through
}hese numbers. These are these numbers that I got from the pro-
essor.

If you want to look first on the first page—and I thought this
was just a nice way of laying this out—and it shows that for the
average American—this is from 2000 to 2007, and what I find
somewhat scary about this for the average American family is that
this does not even include the food increases that we are talking
about in 2008, or the enormous gas increases we have just seen in
this past year.

But when you look at this, the lost income at $1175. And then
you look at these increases:

Higher mortgage payments, $1729, each year. This is extra
money that our people are paying.

Higher gas bills, $2081 per year. This is from 2000 to 2007.
Again, not including the increases that we've seen.

Higher food costs, $237. Again not including that 4 to 5 percent
increase that is being projected.

Higher phone bills—these are land line bills—$112 more. I per-
sonally know this from seeing my bill.
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Higher appliance costs, $42.

Higher health insurance costs, which you and I have been talk-
ing about some, increased $363 per year.

And so when you add up the increases, and then you add in the
wage losses, you are at $5739 that the average American family is
paying out that they didn’t before.

So I bring this up. And then when you have families with chil-
dren, increased day care expenses have gone up. And this is what
they have gone up, not what they are, %1321 per year. Increased
after-school costs—that’s the area I am in now, I am in the little
dip of child growth—$511. And then increased state college costs—
this is state college—$1021 per year.

So depending on where a family is with their kids, this is addi-
tional money that they are paying out per year. So when you add
all this up, it can be even more than $5739. And you can see the
bar graphs show the same thing, the declining income and then
you add in this increased expenses. You look at it for working par-
ents with one small child. You look at it with families with one
child in college. And it says here that these are based on U.S. Cen-
sus Bureau Population Reports. Changes and expenses are cal-
culated from the Bureau of Labor Statistics. And also they use the
Consumer Price Index.

Then the last chart I included just because I thought it was in-
teresting, was the total consumer debt increase from 2000 to 2007.

[Chart entitled “Income and Expense Changes 2000-2007” ap-
pear in the Submissions for the Record on page 68.]

[Chart entitled “Income and Expense Changes, Working Parents,
One Small Child 2000-2007” appear in the Submissions for the
Record on page 69.]

[Chart entitled “Income and Expense Changes, Families with
One Child in College 2000-2007” appear in the Submissions for the
Record on page 70.]

[Chart entitled “Total Consumer Debt, 2000-2007” appear in the
Submissions for the Record on page 72.]

Now do you project that any of this will change in the next year?
Are they still going to be facing these higher expenses, Commis-
sioner Hall?

Commissioner Hall. T wouldn’t project.

Senator Klobuchar. That’s right. I forgot. Does this trouble
you, what’s happened in the past?

Commissioner Hall. I haven’t seen this study, but sure it would
trouble me.

Senator Klobuchar. I noticed the higher mortgage payments
again as we're seeing more and more problems with that. The high-
er gas bills again go up. And I just think that is at the root of what
we are looking at with these unemployment numbers. And the rea-
son that Senator Casey and I—I will speak for myself—but we are
concerned about those part-time employment rates is that these are
people that are just on the cusp, and they are trying to keep those
full-time jobs with their rising expenses.

And we are also concerned as policymakers because they are put-
ting—a lot of families are putting this on their credit cards, these
increases, $5000 a year. And it is very similar to what we are see-
ing for the average American putting it on their credit cards.
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So what we are trying to find here is some glimmer of hope with
the job market. I personally think, from a policy standpoint, that
we need to look at more direction for this economy with green jobs
and other things.

I also think that when you look at that initial—do you want to
put that wealth chart up again that we had from the beginning,
where we had showed that for the top one percent they are doing
the best they ever have since 1929.

They have the largest share of income they have ever had since
1929. And I am hoping this will lead us to make some changes
with tax policy with regard to the top one percent.

But does this trouble you, what we are seeing with the loss of
incogae, and then the out-sized portion going to the top one per-
cent?

Commissioner Hall. Sure.

Senator Klobuchar. Okay. I have another area of questions
about consumer spending, but I think I will let Senator Casey go
and then I will come back.

Senator Casey. Thank you. I wanted to ask you, Commissioner,
about the overall number, when we looked at a number that a lot
of people are becoming familiar with now, is the number for the
total for January, February, and March job loss of 232,000.

Is that correct?

Commissioner Hall. Yes. Actually it’s 240,000.

Senator Casey. That is the point of my question. 232,000 has
now become 240,000? Is that correct?

Commissioner Hall. Yes.

Senator Casey. It was adjusted upward.

Commissioner Hall. Yes.

Senator Casey. And that adjustment was just made for today’s
report? Is that correct? In other words, if I had asked you the ques-
tion last week you would have said 232,000? It is just recently ad-
justed?

Commissioner Hall. Correct. We revised back two months.

Senator Casey. Right, right. And I guess even in the context of
that time window there were adjustments. There was a January
number reported, and then later there was an adjustment, or was
it January and February, or just one of those months?

Commissioner Hall. We revise the data. We give an initial esti-
mate, and then we give two additional estimates, actually, as more
data comes in on employment.

Senator Casey. And how do you do that? What is the timing of
that? Do you usually do that two weeks after the initial report? Or
a month after?

Commissioner Hall. Yes. We have our initial estimate, and
then one month later we revise, about one month later, then an-
other month later we revise as we get more data in.

Senator Casey. So for purposes of today, the 20,000 job loss
number may change when you have further reporting a month
from now, or two months from now? Is that correct?

Commissioner Hall. Yes. There will be two more revisions over
the next two months.

Senator Casey. Okay. And for the reports for the month of Jan-
uary, the month of February, and the month of March, when you've
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revised them, all of them have been revisions upward? Is that cor-
rect?

Commissioner Hall. Gosh, 'm—okay, we’ve got the revisions.
One second.

Senator Casey. The point I'm making is the twenty may grow?

Commissioner Hall. That’s possible, yes.

Senator Casey. I guess another area I wanted to ask you about
was that this week the Bureau of Economic Analysis reported that
the Gross Domestic Product, GDP, rose by .2 percent over the first
quarter of 2008? Is that correct? Do you know that to be true?

Commissioner Hall. I think it was .06 percent. Am I remem-
bering correctly?

Senator Casey. Point six for the first quarter of 2008?

Commissioner Hall. The first quarter, yes.

Senator Casey. Now I guess the growth there for the first quar-
ter, much of that, if not all of that, is attributable to an increase
in inventories? Is that your understanding?

Commissioner Hall. It is. Actually, more than 100 percent of
the growth was in inventories, about .8 percentage point of the .6
was in inventories.

Senator Casey. Okay. So now you have this month’s Unemploy-
ment Report showing accelerating job losses in goods-producing in-
dustries. Can you explain how these two pieces of data are linked,
where you have some GDP growth, rather limited I would argue,
but some GDP growth premised on, based solely on inventories,
and yet you still see accelerating job losses in goods-producing in-
dustries?

How do you assess that?

Commissioner Hall. I would say that they are consistent. I
would say that the GDP growth in the first quarter was not strong
enough to sustain job growth, is the way I would word it. So I
would say they are consistent. The weakening in the labor market,
and the weakening in the GDP-

S?enator Casey. You wouldn’t expect anything else, you're say-
ing?

Commissioner Hall. Correct.

Senator Casey. Okay. That may be all I have for now. Senator
Klobuchar.

Senator Klobuchar. Thank you very much, Senator Casey.

I wanted to just go back to the Unemployment Rate a little bit
before talking about the consumer statistics. So basically the Un-
employment Rate is at 5 percent, is that correct?

Commissioner Hall. That’s correct.

Senator Klobuchar. And how many people entered unemploy-
ment last month?

Commissioner Hall. Well the unemployment rate ticked down
a little bit. It was little changed over the month. But I would say
the month-to-month numbers, they vary a bit. I prefer to look at
maybe quarterly averages.

Senator Klobuchar. That would make sense.

Commissioner Hall. So for example if you start with the second
quarter of last year, you start with an average of 4.5 percent. Then
the next quarter, 4.7, 4.8, and then 4.9. So we have seen this
steady rise in the Unemployment Rate up through the first quarter
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of this year. So I think that gives you the best picture of unemploy-
ment.

Senator Klobuchar. And as you and I discussed, a similar rate
for that, was it 9.2 percent when you add in the economy, the part-
time workers that didn’t want to go there but are there? And what
is the other group you called, marginally

Commissioner Hall. Marginally attached.

Senator Klobuchar. What does that mean?

Commissioner Hall. Those are folks who want to work, and say
they want to work, and they have looked for a job some time in the
past but they are not looking now.

Senator Klobuchar. Okay. And this idea that jobs are difficult
to find is something that I have heard a lot from people across the
country. Just yesterday the Department of Labor reported that last
week applications for Unemployment Benefits rose to 380,000, up
from 345,000 the previous week.

So we seem to be getting close to the 400,000 mark, which is sig-
nificant because I am told that many economists consider that to
be an indication that the labor market is actually in recession.

Do you agree with that?

Commissioner Hall. To be honest, I'm not sure I do because I
think the relationship between the unemployment, UI initial
claims and the job growth is not quite what it used to be.

Senator Klobuchar. Why is that?

Commissioner Hall. The relationship seems to have changed
over the last year or two, and to be honest with you I really don’t
know. But what you are saying is it was the old rule of thumb
about the UI claims being consistent with a certain level of job loss
or job growth.

Senator Klobuchar. So then what do you consider to be the
best indicators for whether or not we are in a recession?

Commissioner Hall. Payroll job growth and the Unemployment
Rate.

Senator Klobuchar. Okay. And do you think we’re there?

Commissioner Hall. I, I wouldn’t want to offer an opinion. And
really it is because of the role of the Bureau of Labor Statistics.

Senator Klobuchar. I understand.

Commissioner Hall. Because it is important for us—we produce
the data, and we want to be clear that people have trust that we
are not offering our opinions; we are offering the facts, and we do
what we can to let the data speak for itself.

Senator Klobuchar. And as we talked about earlier, people
enter unemployment for a number of reasons. What is the most
common reason to be unemployed in April?

Commissioner Hall. The most common reason is job loss.

Senator Klobuchar. Okay.

Commissioner Hall. In April, about 52 percent of the unem-
ployed were unemployed because of job loss.

Senator Klobuchar. And what is the next reason?

Commissioner Hall. Second would be re-entrants and new en-
trants. And about 36 percent of the unemployed are either re-enter-
ing the labor market, or are new entrants.
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Senator Klobuchar. So is that possible that some of our return-
ing Veterans that we talked about that come back are new en-
trants because they had lost their jobs when they served overseas?

I am just trying to—it would make sense to me—I am trying to
figure out why we are seeing those high numbers with our return-
ing Veterans, those that have served since 2001. And if it is harder,
if you do not have a job, or you had to give up a job either because
you decide to stay home with the kids, or you went to fight in Iraq,
or whatever, it seems like it would be—this is my own common
sense—harder to get back in the market.

And so that is what I am trying to get at with that question.

Commissioner Hall. Yes, I think that is right. I think the re-
turning Veterans would count as re-entrants, or new entrants in
the job market.

Senator Klobuchar. Okay. Just one more question about the
long-term unemployed people. Isn’t it the case that the share of the
unemployed who are long-term unemployed is higher today than it
was in the early 1990s and the early 2000s? Is that true?

Commissioner Hall. That’s true.

Senator Klobuchar. And back then Congress extended the Un-
employment Insurance Benefits, didn’t they?

Commissioner Hall. I believe so.

Senator Klobuchar. Do you think this is a good measure about
whether or not we should extend benefits, Unemployment Insur-
ance Benefits to the long-term unemployed?

Commissioner Hall. I will beg off on that as a policy question.

Senator Klobuchar. Okay, but just to keep you with the facts,
back in the early 1990s and early 2000s, and this was—when we
discussed, this must be like the 2003 issue we were discussing
early on—when we saw long-term unemployment, that was when
Congress extended the Unemployment Insurance Benefits, and now
it is worse now?

Commissioner Hall. I believe so.

Senator Klobuchar. Okay. All right, the consumer spending
issue. The Commerce Department reported that consumer spend-
ing, which represents about two-thirds of economic activity, in-
creased by only .1 percent in March after remaining stagnant in
February.

In your view what does this trend portend for the labor market
in the months to come?

Commissioner Hall. Well

Senator Klobuchar. This is based historically on what you've
seen.

Commissioner Hall. Okay, yes. Without forecasting I will say
the weakening in the consumer spending has been consistent with
the weakening in the labor market.

And I think this is something that works in both directions.
Weaker consumer spending weakens the labor market, and a weak-
er labor market means lower income growth, which can lower con-
sumer spending. So you sort of have things working both ways.

Senator Klobuchar. So getting at my issue that I have been fo-
cusing on today with how you have more expenses—these expenses
are going up no matter what happened with wages; we know these
expenses are going up—so when expenses are going up, and wages
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are pretty much stagnant and have gone down maybe over time,
then you see less consumer spending? Is that right? Is that a trend
that happens?

Commissioner Hall. Yes.

Senator Klobuchar. And so what you have just said is when
you see less consumer spending that can also lead to a weaker job
market? Is that right?

Commissioner Hall. It can, yes.

Senator Klobuchar. So it is almost the chicken and the egg, it
just keeps—so how does that work? That less consumer spending
leads to a lesser job market?

Commissioner Hall. Well, that is if consumers are spending
less then you have businesses cutting back on production. And that
leads to the weaker job growth. And then it can eventually lead to
job loss.

Senator Klobuchar. Okay. So when Minnesotans are not going
to buy a new fishing rod because gas is too expensive, and they are
not going to go up to their cabin as much, then the people that
were making the fishing rods see less jobs?

Commissioner Hall. Yes.

Senator Klobuchar. So this expense issue that I brought up is
n%t ‘J;ust some wild-eyed thing, it is actually related to the loss in
jobs?

Commissioner Hall. Yes.

Senator Klobuchar. Typically in a recession how long does it
take for employment to recover to its pre-recession peak?

Commissioner Hall. Since 1980 the average time for employ-
ment to recover to its pre-recession level is about 20 months. I will
point out that the most recent recession took 39 months for em-
ployment to recover.

Se‘l?lator Klobuchar. 39 months. And that was back in early
20007

Commissioner Hall. Yes.

Senator Klobuchar. Okay. How long do wages and compensa-
tion take to recover?

Commissioner Hall. It depends on if you are talking about the
levels or the growth. Wages and compensation do not typically de-
cline for very long, the levels don’t, during a recession. But the
growth—in fact, the last two recessions the growth in wages has
never recovered. You had what seems to be so far has been a per-
manent decline in the growth of wages.

Senator Klobuchar. So that has been continuing since the
1990s, basically?

Commissioner Hall. Real wages hit a low point in the mid-
1990s but then rose steadily until the 2001 recession. Since then,
real wages have been essentially flat.

Senator Klobuchar. And recessions before that, it did recover?

Commissioner Hall. Um, that’s a good question. I don’t know
beyond the last couple of recessions.

Senator Klobuchar. When you had those recessions before in
the 1990s and the early 2000s, did you see this kind of escalating
expenses like we are seeing with food and gas prices?

Commissioner Hall. I don’t know. My memory is not that good
to—
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Senator Klobuchar. We can check that out. I am just thinking,
the reason I am going there is that you have this—some of how you
got out of these recessions in the past was that people were able
to increase their spending.

Commissioner Hall. Right.

Senator Klobuchar. And part of how they did that is that they
had the money to do it. And now when these expenses are esca-
lating, they are going to have less money to do it, and so we may
have—it may take longer, and have more of a gloomy picture in
terms of getting out of it.

Commissioner Hall. Right, right. Yes, I don’t—I'm just going to
do this from memory a little. I don’t recall that both declining eco-
nomic growth and high inflation, I don’t think we have had both
of those two things together since the early 1980s.

Senator Klobuchar. So based on your analysis of today’s report,
and mostly—which I've appreciated—the trends going over the last
years, does it appear that we are going to continue to be in a dif-
ficult period for the labor market in the months to come?

Commissioner Hall. Well I am going to beg off on that.

Senator Klobuchar. It’s based on the historical data.

Commissioner Hall. Well the reason is that we produce—we
are going to be producing the data over the next few months.

Senator Klobuchar. Yes.

Commissioner Hall. And if we are going to be producing it, I
do not want to forecast what I think it is going to show. I want
to let the data come out and speak for itself.

Senator Klobuchar. Okay, very good.

Senator Casey?

Senator Casey. Thank you. In light of your statement earlier
about looking at quarterly averages as opposed to month-to-month,
I was struck by something I had not noticed in terms of a big dif-
ferential.

Quarterly averages in terms of race. White unemployment, 4.3—
we're talking about fourth quarter 2007, fourth quarter 2007, and
first quarter 2008. So the two recent quarters compared to each
other.

White unemployment, 4.3 to 4.4. Right? So that only went up
very slightly. And correct me if I'm wrong, I'm just reading from
your tables here.

African American unemployment, last quarter 2007 to this quar-
ter 2008, 8.6 to 8.8. So that is up .2 percent. Correct?

Commissioner Hall. I don’t—we have quarterly averages here,
but that sounds reasonable.

Senator Casey. I think this is your table, if I'm not mistaken.
And if I'm wrong about that, correct me.

And in the one that had the most significant increase, Hispanic,
or Latino, depending on what term you use, unemployment, 5.9
percent unemployment fourth quarter 2007, 6.5 percent unemploy-
ment first quarter 2008.

So in other words, Hispanic unemployment went from 5.9 to 6.5
one quarter to the other? Is that correct?

Commissioner Hall. Again that sounds reasonable. Oh, okay,
yes, that is correct. I found it. Thank you.
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Senator Casey. So that is a staggering increase, .6 percent in
just one quarter to the other. And of course the numbers are high.
The African American unemployment rate is double what the
White number is, and Hispanic is almost double, but the Hispanic
increase is precipitous. So I just wanted to put that in the record.
It’s very troubling.

Thank you.

Senator Klobuchar. Commissioner, is there anything you want-
e}(ll to?say here at the end to clarify anything, or summarize any-
thing?

Commissioner Hall. No, thank you.

Senator Klobuchar. Okay, well I really appreciate you giving
us these statistics. I just thought I would summarize what I
learned from this hearing today, as Senator Casey and I have just
been here a year-and-a-half and have appreciated being at this
hearing and getting this information. Correct me if any of the
things I say are wrong, because I wrote this down from what we
got at the hearing.

So this month we have seen 20,000 or more people that basically
are unemployed. They have lost their jobs in this country.

So that means we have had 260,000 people who have basically
lost their jobs or are unemployed in the first four months of this
year.

Is that correct?

Commissioner Hall. Yes, the payroll employment survey shows
a decline of 260,000 in the first four months of 2008 although we
don’t know if all those people became unemployed.

Senator Klobuchar. We are seeing an increased trend in the
Unemployment Rate from the same time last year, and you kindly
gave me those numbers of 4.8, 4.9, up to the point of 5.2 percent?

Is that right? Or 5 percent where we are now?

Commissioner Hall. Yes.

Senator Klobuchar. 5 percent.

And then the statistic that I think people need to continue to
concentrate on is the people that do have jobs, but their hours have
been reduced and in hard economic times it is more difficult for
them to find work.

And I think the people, not that they chose to go part-time, but
they have been pushed part-time economically, was 306,000 more
people in April coming to 5.2 million people in, what was it, the
last year?

Commissioner Hall. I think that was this month.

Senator Klobuchar. In the quarter?

Commissioner Hall. Yes.

Senator Klobuchar. In the quarter. So it is 306,000 people
going from full-time work, or maybe—does it have to be full-time
work, but just had their hours reduced? 306,000 people?

Commissioner Hall. The number of part-time for economic rea-
sons increased by that much this month.

Senator Klobuchar. Okay, so 300,000 people this month, a
total of 5.2 million people nationally.

Commissioner Hall. Yes.

Senator Klobuchar. Then at the same time you also have I
thought another statistic that was interesting was that we have
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had people, the major reason that people are unemployed is be-
cause they have lost their jobs?

Commissioner Hall. Yes.

Senator Klobuchar. But the second reason is people who are
returning to the work force are having trouble finding a job.

They can’t get a job. And while you did not give me the statistic,
we had the statistic on the—did that come from your work, the re-
turning Veterans? Do we want to put that one up again? Which in-
cludes the people who are returning Veterans.

So young male Veterans serving after September 2001, 11.2 per-
cent of them are unemployed. So that has helped me to understand
this when we look at those statistics.

And then the last thing that you and I have talked about, and
you verified pretty much with your own statistics, is just that we
are seeing these increasing expenses for the average American fam-
ily.

The statistics that I used that came from the Consumer Price
Index—Consumer Product Index, and from Labor Bureau statistics
is a trend from 2000 to 2007—and again you have not verified this
number; this is statistics I got from a study, and I will give you
the study—where the average American family has lost $1175 a
year. And then their expenses have increased over $4000 a year.

Would you say that doesn’t surprise you at all?

Commissioner Hall. No, I would say it doesn’t.

Senator Klobuchar. Okay, so maybe we're off a few hundred
here or there, but it is $5739 for total lost income and increased
expenses. And when you add in people who have kids, that is even
more.

One of the things I learned from our hearing today was that that
is bad on its own, but also because of the decreased spending it
leads to more job loss, basically. So you have this chicken and an
egg situation.

And while you cannot forecast for the future for me as a new
Senator here, I am proud that we have been trying to push for
these things that help people: extending the Unemployment Bene-
fits, which we discussed had happened in the last few recessions,
which we have been blocked by a filibuster from doing.

Also, the long-term economic plans of trying to reduce expenses,
which I think is trickier but something that Washington has not
been doing.

And that is looking at a real oil policy with more reliance on al-
ternative energy, and doing more to promote research into hybrid,
and electric cars, and alternative fuels beyond corn-based ethanol,
the cellulosic ethanol. And you look at some of these other coun-
tries like Brazil that have been able to do this with sugar cane be-
cause of a government policy that pushed it, and now they don’t
have to pay for all this expensive oil.

They are not dependent on these foreign countries.

So I want to thank you for this information, because it has really
helped me as I go forward, to go back with an even stronger com-
mitment to look at this long-term economic policy, as well as the
statistics that show how hard it is getting for the middle class to
get by.



25

What really concerns me is when you look at those numbers for
the top one percent, and you think of these tax cuts that have
helped that wealthiest group, and where it has gotten us.

It has gotten us to the point where we are much worse off as a
country. Now it is starting to hurt the entire economy.

So I think these are things that we will take from this hearing
as we go forward to make policy.

I know that you are a numbers person, as you are, Dr. Horrigan,
and you are, Mr. Galvin, but I thank you for getting us these num-
bers on a timely basis so we can move forward.

Thank you, very much.

Commissioner Hall. Thank you.

Senator Klobuchar. The hearing is adjourned.

(Whereupon, at 10:48 a.m., Friday, May 2, 2008, the hearing was
adjourned.)
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JOINT EcoNOMIC COMMITTEE
SeENATOR CHARLES E. SCHUMER
CHAIRMAN

SCHUMER ON 4TH CONSECUTIVE MONTH
OF JOB LOSSES

In response to the bleak jobs report from the Bureau of Labor Statistics, Sen. Charles E.
Schumer, Chairman of the Joint Economic Committee, released the following statement:

"These numbers are not as bad as they might have been, but for the administration
to believe this gives them a green light for their laissez-faire, do-nothing policies
would be a huge mistake. The fundamentals of this economy are not very strong,
and too many Americans are still losing their jobs everyday."

Since January 260,000 jobs have been lost, including 20,000 alone in the month of April.
The unemployment rate at 5.0 percent is essentially unchanged from March and the
biggest changes in job losses were in the construction, manufacturing and retail sectors.
Average hours were cut across the board in the manufacturing sector and average wages
in all sectors were up just one cent/per hour.

The Joint Economic Committee, established under the Employment Act of 1946, was created by Congress
to review economic conditions and to analyze the effectiveness of economic policy.

www.jec.senate.gov

# # #
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PREPARED STATEMENT OF KEITH HALL

Madam Chair and Members of the Committee:

Thank you for the opportunity to discuss the April employment and unemploy-
ment statistics we released this morning.

Nonfarm payroll employment changed little in April (-20,000), following job losses
in the first quarter that averaged 80,000 per month. In April, employment continued
to decline in construction, manufacturing, and retail trade, while jobs were added
in health care and in professional and technical services. The unemployment rate,
at 5.0 percent, was little changed.

Within the goods-producing sector, employment in construction declined by
61,000. Since its peak in September 2006, construction employment has fallen by
457,000. Over the last 6 months, job losses averaged 50,000 per month, compared
with an average loss of 12,000 per month from September 2006 to October 2007.

Manufacturing employment continued to decline in April. Job losses totaled
46,000 and were concentrated in durable goods manufacturing. Manufacturing
hours fell from 41.2 to 40.9 hours over the month, with reductions widespread
across both durable and nondurable industries. Factory overtime was down by one-
tenth of an hour.

In the service-providing sector, retail trade employment continued to trend down.
Since a peak in March 2007, the industry has shed 137,000 jobs. In April, job de-
clines occurred in building and garden supply stores and in department stores.

Elsewhere in the service-providing sector, health care employment expanded by
37,000, with continued growth in hospitals, home health care, and doctors’ offices.
Professional and technical services added 27,000 jobs in April, following 3 months
in which employment was about unchanged. Employment in food services continued
to tl‘eﬁ'ld up over the month, although the pace of job growth has slowed in recent
months.

Average hourly earnings for production and nonsupervisory workers in the private
sector were up by 1 cent, or 0.1 percent, in April and by 3.4 percent over the past
12 months. From March 2007 to March 2008, the Consumer Price Index for Urban
Wage Earners and Clerical Workers (CPI-W) rose by 4.3 percent.

Turning to data from the household survey, both the number of unemployed per-
sons (7.6 million) and the unemployment rate (5.0 percent) were little changed in
April. Over the past 12 months, the jobless rate has risen by 0.5 percentage point
and the number of unemployed individuals has risen by 797,000. Although the num-
ber of unemployed persons who had been searching for work for 27 weeks or more
increased by 160,000, their share of total unemployment changed little. Over the
month, the number of persons who were unemployed due to job loss was little
changed, at 4.0 million, but was up by 698,000 from a year earlier. These job losers
accounted for 53 percent of all unemployed persons in April, up from 49 percent 12
months earlier. (Other groups of unemployed persons include those entering the
labor market for the first time, those re-entering after an absence, and those who
voluntarily leave jobs.)

The number of persons in the labor force was about unchanged over the month,
and the labor force participation rate held at 66.0 percent. In April, 62.7 percent
of the population was employed, essentially unchanged from the prior month but
down from a recent peak of 63.4 percent at the end of 2006. The number of persons
working part time who prefer full-time employment rose by 306,000 in April to 5.2
million. Over the past 12 months, involuntary part-time employment has increased
by 849,000.

To summarize April’s labor market developments, payroll employment was little
changed at 137.8 million, as was the unemployment rate, at 5.0 percent.

My colleagues and I now would be glad to answer your questions.
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United States
Department )
of Labor

Bureau of Labor Statistics Washington, D.C. 20212

Technical information:
Household data: (202) 691-6378 USDL 08-0588
http:/fwww.bls.govicps/
Establishment data: (202) 691-6555 Transmission of material in this release
http:/fwww . bls.govices/ is embargoed until 8:30 A M. (EDT),
Media contact: (202) 691-5902 Friday, May 2, 2008.

THE EMPLOYMENT SITUATION: APRIL 2008

Nonfarm payroll employment was little changed in April (-20,000), following job losses that totaled
240,000 in the first 3 months of the year, the Bureau of Labor Statistics of the U.S. Department of Labor
reported today. The unemployment rate, at 5.0 percent, also was liftle changed in April. Employment
continued to decline in construction, manufacturing, and retail trade, while jobs were added in health care
and in professional and technical services.

Chart 1. Unemployment rate, seasonally adjusted, Chart 2. Nonfarm payrell employment, seasonaily adjusted,
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Unemployment (Household Survey Data

The number of unemployed persons (7.6 million) and the unemployment rate (5.0 percent) were little
changed in April. A year earlier, the number of unemployed persons was 6.8 million, and the jobless rate
was 4.5 percent. Over the month, the unemployment rates for most major worker groups—adult men (4.6
percent), teenagers (15.4 percent), whites (4.4 percent), blacks (8.6 percent), and Hispanics (6.9 percent)}—
showed little or no change. The jobless rate for adult women decreased to 4.3 percent in April, nearly off-
setting an increase in the prior month. The unemployment rate for Asians was 3.2 percent (not seasonally
adjusted) in April. (See tables A-1, A-2, and A-3.)

Total Employment and the Labor Force (Household Survey Data)

Both total employment, at 146.3 million, and the employment-population ratio, at 62.7 percent, were
little changed in April. Over the month, the labor force participation rate held at 66.0 percent; it was the
same rate a year earlier. (See table A-1.)
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Table A. Major indicators of labor market activity, seasonally adjusted
(Numbers in thousands)
: Quarterly averages Monthly data
Category Mar.-Apr.
1V 2007 12008 Feb. 2008 | Mar. 2008 | Apr. 2008 change
HOUSEHOLD DATA Labor force status
Civilian labor force ... 153,667 153,661 153,374 153,784 153,957 173
Employment ... 146,291 146,070 145,993 145,969 146,331 362
Unemployment .......oooovviviviniciincnannn 7,375 7,591 7,381 7,815 7.626 -189
Not in labor force ... 79,270 79,146 79,436 79,211 79,241 30
Unemployment rates
All workers .. 4.8 49 4.8 5.1 5.0 -0.1
Adult men . 43 44 4.3 4.6 4.6 .0
Adult women 42 4.3 42 4.6 4.3 -3
Teenagers .... 16.4 16.8 16.6 15.8 154 -4
4.3 44 4.3 45 44 -1
Black or African American ..., 8.6 8.8 83 9.0 86 -4
Hispanic or Latino ethnicity ... 5.9 6.5 6.2 6.9 6.9 0
ESTABLISHMENT DATA Employment
Nonfarm employment . 138,031 | p137,920 137,919 | p 137,838 | p 137,818 p-20
Goods-producing ' 22,042| p21,817 21,816 | p21,728| p21,618 p-110
Construction ..... 7,521 p7.381 7,382 p 7,336 p7.275 p-61
Manufacturing .. 13,788 | p 13,690 13,690 | pl3642| p13,59 p =46
Service-providing '.. cenveniennnend] 115,989 | p 116,103 116,103 | p 116,110 | p 116,200 po0
Retail trade * ..... 15490 | p 15437 15429 | pl5410] pl15383 p-27
Professional and business service 18,093 | p 18,068 18,073 | p18,029| p18,068 p39
Education and health services .. 18,5271 p 18,663 18,665 | pl18,708 | p18,760 ps2
Leisure and hospitality ... 13,622 p 13,660 13,660 | pl13,677| p13,695 pls
Government .............. 22291 p22,358 22,362 | p22376| p22385 p9
Hours of work ’
Total private 138 p337 33.7 p33s p33.7 p-0.1
Manufacturing .. 41.2 p4l.l 41.1 p4r.2 p40.9 p-3
Overtime 4.1 p4.0 4.0 p4.0 p3g p-1
Indexes of aggregate weekly hours (2002=100)°
Total Private ......oceieriieiiniineeeeiecnen, 107.7 | p 107.4] 107.3 | p 107.6 | pl07.2 | p-0.4
Eamnings }
Average hourly eamings, total private ....... $17.64 p$17.81 $17.81 p$17.87 p $17.88 p $0.01
Average weekly eamings, total private ...... 596.34 | p600.80 60020 | p604.01 | p602.56 p-1.45

! Includes other industries, not shown separately,
* Quarterly averages and the over-the-month change are caculated using unrounded data.
? Data relate to private production and nonsupervisory workers.

p = preliminary.



33

3

In April, the number of persons working part time for economic reasons increased by 306,000 to 5.2 mil-
lion. This level was 849,000 higher than in April 2007. These individuals indicated that they were working
part time because their hours had been cut back or because they were unable to find a full-time job. (See
table A-5.)

Persons Not in the Labor Force (Household Survey Data)

About 1.4 million persons (not seasonally adjusted) were marginally attached to the labor force in April.
These individuals wanted and were available for work and had looked for a job sometime in the prior 12
months. They were not counted as unemployed because they had not searched for work in the 4 weeks
preceding the survey. Among the marginally attached, there were 412,000 discouraged workers in April,
about the same as a year earlier. Discouraged workers were not currently looking for work specifically
because they believed no jobs were available for them. The other 1.0 million persons classified as margin-
ally attached to the labor force in April cited reasons such as school attendance or family responsibilities.

(See table A-13.)

Industry Payroll Employment lishment Survey Data

Total nonfarm payroll employment was little changed in April (-20,000). Job losses continued in con-
struction, manufacturing, and retail trade. Employment grew in health care and in professional and technical
services. (See table B-1.)

In April, employment in construction declined by 61,000, with losses continuing throughout most of the
sector. Since its peak in September 2006, construction employment has fallen by 457,000.

Manufacturing employment fell by 46,000 over the month; nearly all the decline occurred in durable
goods manufacturing. In April, large job losses occurred in motor vehicles and parts (-17,000) and in
fabricated metal products (-11,000). Declines also occurred in furniture and related products (-4,000)
and in semiconductors and electronic components (-3,000). Over the past 12 months, manufacturing
employment has declined by 326,000.

Employment in retail trade continued to trend down, with a decrease of 27,000 in April. Since its peak
in March 2007, the industry has shed 137,000 jobs. Over the month, job losses continued in building ma-
terial and garden supply stores (-12,000) and in department stores (-8,000).

Employment in health care continued to increase in April with a gain 0of 37,000. This industry has added
365,000 jobs over the past 12 months. In April, there were gains of 22,000 jobs in ambulatory health care
services and 9,000 jobs in hospitals.

Professional and technical services employment rose by 27,000 in April after showing little change during
the first quarter of 2008. Computer systems design added 10,000 jobs over the month and employment in
accounting and bookkeeping services edged up by 9,000. Employment in temporary help services continued
to trend down.

Employment continued to trend upward in food services in April (18,000), although job gains in this in-
dustry have slowed over the past 6 months. Since October 2007, food services employment has grown by
an average of 13,000 per month; this compares to an average increase of 28,000 jobs per month for the pre-
ceding 12-month period.
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Weekly Hours (Establishment Survey Data)

In April, the average workweek for production and nonsupervisory workers on private nonfarm pay-
rolls was down by 0.1 hour to 33.7 hours, seasonally adjusted. The manufacturing workweek declined
by 0.3 hour to 40.9 hours, and factory overtime was down by 0.1 hour to 3.9 hours. (See table B-2.)

The index of aggregate weekly hours of production and nonsupervisory workers on private nonfarm
payrolls fell by 0.4 percent in April to 107.2 (2002=100). The manufacturing index declined by 1.2 per-
cent to 92.0. (See table B-5.)

Hourly and Weekly Eamings (Establishment Survey Data)

In April, average hourly earnings of production and nonsupervisory workers on private nonfarm pay-
rolls edged up by 1 cent, or 0.1 percent, to $17.88, seasonally adjusted. This followed gains of 6 cents
in February and in March. Average weekly earnings fell by 0.2 percent in April to $602.56. Over the
past 12 months, average hourly earnings increased by 3.4 percent and average weéekly earnings rose by
3.1 percent. (See table B-3.)

The Employment Situation for May 2008 is scheduled to be released on Friday, June 6,
at 8:30 A.M. (EDT).
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Frequently Asked Questions about Employment and Unemployment Estimates

Why are there two monthly measures of employment?

The household survey and establishment survey both produce sample-based estimates of employment
and both have strengths and limitations. The establishment survey employment series has a smaller margin of
error on the measurement of month-to-month change than the household survey because of its much larger
sample size. An over-the-month employment change of 104,000 is statistically significant in the establishment
survey, while the threshold for a statistically significant change in the household survey is about 400,000.
However, the household survey has a more expansive scope than the establishment survey because it includes
the self-employed, unpaid family workers, agricultural workers, and private household workers, who are ex-
cluded by the establishment survey. The household survey also provides estimates of employment for demo-

graphic groups.

Are undocumented immigrants counted in the surveys?

Neither the establishment nor household survey is designed to identify the legal status of workers. Thus,
while it is likely that both surveys include at least some undocumented immigrants, it is not possible to deter-
mine how many are counted in either survey. The household survey does include questions about whether
respondents were born outside the United States. Data from these questions show that foreign-bomn workers
accounted for 15.7 percent of the labor force in 2007 and 47.7 percent of the net increase in the labor force
from 2000 to 2007.

Why does the establishment survey have revisions?

The establishment survey revises published estimates to improve its data series by incorporating additional
information that was not available at the time of the initial publication of the estimates. The establishment
survey revises its initial monthly estimates twice, in the immediately succeeding 2 months, to incorporate
additional sample receipts from respondents in the survey. For more information on the monthly revisions,
please visit http:/fwww.bls.gov/ces/cesrevinfo.htm.

Onan annual basis, the establishment survey incorporates a benchmark revision that re-anchors estimates
to nearly complete employment counts available from unemployment insurance tax records. The benchmark
helps to control for sampling and modeling errors in the estimates. For more information on the annual
benchmark revision, please visit http://www.bls.gov/web/cesbmart htm.

Has the establishment survey understated employment growth because it excludes the self-
employed?

While the establishment survey excludes the self-employed, the household survey provides monthly esti-
mates of unincorporated self-employment. These estimates have shown no substantial growth in recent years.
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Does the establishment survey sample include small firms?

Yes; about 40 percent of the establishment survey sample is comprised of business establishments with
fewer than 20 employees. The establishment survey sample is designed to maximize the reliability of the total
nonfarm employment estimate; firms from all size classes and industries are appropriately sampled to achieve

that goal.

Does the establishment survey account for employment from new businesses?

Yes; monthly establishment survey estimates include an adjustment to account for the net employment
change generated by business births and deaths. The adjustment comes from an econometric model that
forecasts the monthly net jobs impact of business births and deaths based on the actual past values of the
net impact that can be observed with a lag from the Quarterly Census of Employment and Wages. The
establishment survey uses modeling rather than sampling for this purpose because the survey is not immedi-
ately able to bring new businesses into the sample. There is an unavoidable lag between the birth of a new
firm and its appearance on the sampling frame and availability for selection. BLS adds new businesses to the

survey twice a year,

Is the count of unemployed persons limited to just those people receiving unemployment insurance
benefits?

Noj the estimate of unemployment is based on a monthly sample survey of households. All persons who
are without jobs and are actively seeking and available to work are included among the unemployed. (People
on temporary layoff are included even if they do not actively seek work.) There is no requirement or ques-
tion relating to unemployment insurance benefits in the monthly survey.

Does the official unemployment rate exclude people who have stopped looking for work?

Yes; however, there are separate estimates of persons outside the labor force who want a job, includ-
ing those who have stopped looking because they believe no jobs are available (discouraged workers). In
addition, alternative measures of labor underutilization (discouraged workers and other groups not officially
counted as unemployed) are published each month in the Employment Situation news release.
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Technical Note

This news release presents statistics from two major surveys, the
Curremt Population Survey (household survey) and the Current
Empl istics survey (establish survey). The house-
hold survey provides the information on the labor force, employ-
ment, and uncmployment that appears in the A tables, marked
HOUSEHOLD DATA. Ttis a sample survey of about 60,000 house-
holds conducted by the U.S. Census Bureau for the Burcau of Labor
Statistics (BLS).

The establishment survey provides the information on the

P t, hours, and gs of workers on nonfarm payrolls that
appears in the B tables, marked ESTABLISHMENT DATA. This

Establishment survey. The sample establishments are drawn
from private nonfarm businesses such as factories, offices, and stores,
as well as federal, state, and local government entities. Employees on
nonfarm payrolls are those who received pay for any part of the refer-
ence pay period, including persons on paid leave. Persons are counted
in cach job they hold. Hours and earnings data are for private busi-
nesses and refate anly to production workers in the goods-producing
sector and nonsupervisory workers in the service-providing sector.
Industries are classified on the basis of their principal activity in
accordance with the 2007 version of the Nonh American Industry
Classification System.

information is collected from payroll records by BLS in coop Diff in employment esti The concept-
with state agencies. The sample includes about 160,000 busi ual and hodological diffe between the h hold and
and g 2 covering app 1y 400,000 individual blish surveys result in important distinctions in the employ-

worksites. The active sample includes about one-third of all nonfarm
payroll workers. The sample is drawn from a sampling frame of

p fax
For both surveys, the data for a given month relate (o a particular
week or pay period. In the household survey, the ref week is

generally the calendar week that contains the 12th day ofthe month. In
the establishment survey, the reference period is the pay period in-
cluding the 12th, which may or may not comespond directly to the
calendar week.

Coverage, definitions, and differences

between surveys
Houschold survey. The samplc is selected to refiect the entire
civilian I 1 Based on to aseries of

questions on work und]ob mh activities, each person 16 years and
aver in a sample household is classified as employed, unemployed, or
not in the labor force.

People are classified as emploped if they did any work at all as
paid employees during the reference week; worked in their own busi-
ness, profession, or on their own farm; or worked without pay at least
15 hours in a family business or farm. People are also counted as
employed if they were temporarily absent from their jobs because of
illness, bad weather, vacation, labor-management disputes, or personal
Teasons.

ment estimates derived from the surveys, Among these are;

* The household survey includes agricultural workers, the self-em-
ployed, unpaid family workers, and private household workers among
the employed. These groups are excluded from the establishment survey.

« The household survey includes people on unpaid leave among the
employed. The establishment survey does not.

= The household survey is limited to workers 16 years ol age and older.
The establishment survey is not limited by age.

+ The household survey has no duplication of individuals, because
individuals are counted only once, even if they hold more than one job.
In the establishment survey, employees working at more than one job
and thus appearing on more than one payroll would be counted sepa-
rately for each appearance.

Seasonal adjustment
QOver the course of a year, the size of the nation”s labor force and the
I:w:ls ufcmptu)mcall and unemployment undergo sharp fluctuations
levents as ch in weather, reduced ded
production, harvests, major holidays, and the opening and dusmg of
schools, The effect of such scasonal variation can be very large; sea-
sonal fluctuations may account for as much as 95 percent of the month-
1 th changes in npl
Because these szasonal cvents fel!uwamnreor less regular pattern
each year, their influcnce on statistical trends can be eliminated hy

Peopkmc}mll‘wdasmmpfoysdlmlnymeelalmfm: llowing
criteria: They ingthe reference week; they were
available for work at lllll time; and they made specific efforts 1o find
employment sometime during the 4-week period ending with the
reference week. Persons laid ofTfrom a job and expechngreca!l need
not be Jooking for work 1o b ted as ph d. The P
ment data derived from the household survey in no way depend upon
the eligibility for or receipt of unemployment insurance benefits,

The civilian labor force is the sum of employed and unemployed
persons.  Those not classified as employed or unemployed are nm‘

1 g the teting b 1 th. These adj
nunmsoml developments, such as declines in economic activity or
increases in the panticipation of women in the labor force, easier to
spot. For example, the large number of youth entering the labor force
ecach June is likely to obscure any other changes that have taken place
relative to May, making it difficult to determine if the level of eco-
nomic activity has risen or declined. However, because the effect of
students finishing school in previous years is known, the statistics
for the current year can be adjusted to allow for a comparable change.

in the labor force. The apl

as a percent of the labor force. The labor force particip

the labor force as a percent of the p
population ratio is the employed as a percent of the population.

Insofar as the 1 adj is made 1y, the adjusted fi-

rate isthe number [ gure pi a more useful tool with which to analyze changes in
rate is ic activity.

fation, and the empi Most Ily adjusted series are independently adjusted in both

the h hold and blish SUrveys. , the ad-
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Jjusted series for many major estimates, such as total payroll employ-

In general, estimates involving many individuals or establishments
have lower standard errors (relative 1o the size of the estimate) than
which are based on a small number of obscrvations. The

precision of esti is also imp 4 when the data are cumulated

ment, emplay in most total empl and
i are computed by aggregating independently ad-
Juslod :ampencnl series.  For example, 1ol ploy is de-

rived by summing the adjusted series for four maJur age-

over time such as for quarterly and annual averages. The seasonal
dj process can also improve the stability of the monthly

sex components; this differs from the ploy

that would be obtained by directly adjusting the total or  eslimates. )

by combining the duration, reasons, or more detailed age cate- The houschold and estabiishment surveys are also affected by

gories. ling errar, } pling errors can occur for many reasons,
For both the b 1d and establich surveys, a 2 the failure 1o sample a segment of the population, inability to

obtain infi ion for all respond, in the sample, inability or

gy is used in which new
factors are calculated each month, using all relevant data, up to and
including the data for the current month. In the household survey, new
seasonal factors are used to adjust only the current month's data. In
the establishment survey, however, new seasonal factors are used each
month to adjust the three most recent monthly estimates. In both
surveys, revisions to historical data are made once a year.

Reliability of the estimates
Statistics based on the household and establishment surveys are
subject to both sampling and nonsampling error. When a sample rather
than the entire population is surveyed, there is a chance that the sample
estimates may differ from the “truc” population values they represent.
The exact diffe or pling error, varies depending on the
‘particular sample selected, and this variability is measured by the
standard error of the estimate. There is about a 90-percent chance, or
level of confidence, that an estimate based cnasamp}e w:]!diﬂ’erby no

han 1.6 dard from the “true”
of sampling error. BLS analyses are gencrally conducted at the 90-
percent level of confidence.

For example, the confidence interval for the monthly change in total
i fram the househald survey is on the order nfplus or

unwillingness of respondents to provide correct information on a
timely basis, mistakes made by respondents, and errors made in the
collection or processing of the data.

For ple, in the establi survey, for the most
recent 2 months are based on incomplete returns; for this reason, these
estimates are labeled preliminary in the tables. It is only after two
successive revisions to a monthly estimate, when nearly all sample
reports have been received, that the estimate is considered final.

Another major source of nonsampling error in the establishment
survey is the inability to capture, on a timely bas:s. cmp]o}«menl
generated by new firms. To correct for thi

1 growth, an

of emp dure with two comp

isused forb hs. The first comy uses business
deaths to impute employment for business births. This is incorporated
into the sample-based link relative estimate procedure by simply not
reflecting sample units going out of business, but imputing to them the
samne trend as the other firms in the sxmpi: The scctmd component is
an ARIMA1i tl del desi net birth/
death empl not forbyme imp The historical
time series used o create and test the ARIMA model was derived from
} i micro-level database, and reflects

minus 430,000. St the estimate of total empl

by 100,000 from nne mnmh to the next. The %0-percent confidence
interval on the monthly change would range from -330,000 to 530,000
(100,000 +/~ 430,000). These figures do not mean that the sample
results are off by these magnitudes, but rather that there is about a
90-percent chance that the “irue” aver-the-month change lies within
this interval. Since this range includes values of less than zero, we
could not say with J th loy had, in fact, i i
If. however, the reported unplo_vmem rise was half a million, then
all of the values within the 90-percent confidence interval would be
greater than zero. In this case, it is likely (a1 least a 90-percent chance)
that an employment rise had, in fact, occurred. At an unemployment
rate of around 5.5 percent, the 90-percent confidence interval for the
monthly change in unemployment is about +/- 280,000, and for the

the aclun! residual net of births and deaths over the past five years,

The sample-based from the hlish survey are
adjusl:d once a year {on a lagged basis) to universe counts of payroll

ploy b i from administrative records of the unemploy-
ment insurance program. The difference between the March sample-
based empl i and the March uni counts is known
as & benchmark revision, and serves as a rough proxy for total survey
error. The new benchmarks also incorporate changes in the classifi-
cation of industries. Over the past decade, the benchmark revision for
total nonfarm employment has averaged 0.2 percent, ranging from
less than 0.1 percent to 0.6 percent.

Otherinformation
Information in this release will be made available to sensory im-
paired individuals upon request. Voice phone: (202) 691-5200; TDD

monthlychange in th 5 rateitisabout +/-.19p 2
point.

message referral phone: 1-800-877-8339.
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Table A-1. Employment status of the civillan population by sex and age
{Numbers in thousands) -

Not seasonally adjusted Seasonally adjusted 1
Employment status, sex, and age

Apr Mar. Ape, ApT. Dec, Jan. Feb. Mar. Apr.
2007 2008 2008 2007 2007 2008 2008 2008 2008
TOTAL

232985 | 233199 | ZN.253 | 230,156 | 232616 | 232808 | 232895 | 233,133
153,135 | 153,208 | 152,542 | 153BG6 | 153824 [ 153374 } 153784 153,957
B5.7 B5.7 6E.0 66.0 6.1 659 B6.0 56.0
145,108 | 145521 145,713 | 148,211 146,248 | 145983 | 1458969 | 146,311
623 626 63.0 62.7 G289 6T 62.6 62.7
Linermpioyed ... . aoar 7287 6,828 7.655 1576 7.381 7815 7626
Unemploymend rale . 43 52 48 45 5.0 4.9 48 51 50

79423 79,860 79,890 78,711 79,290 78,792 79435 79,211 79,241

Not in labor fodo ...
Persons 472 4452 A48T 4815 4,897 4857 4772 4,730 4,755

y wani 3 job

Men, 16 years and over

Civilian noni i i | 111849 | 112695 | 112803 | 111845 | 112852 | 112493 | 192596 | 112685 | 112603
n . 81,8664 82,036 B2 448 82355 B2, 132 82,184 82,256
726 733 T3 732 29 729

77745 78,243 78,260 78,157 78, 113 77848 78,038

B89 0.0 59.3 B85 9.4 68.2 602

4119 3,743 4188 4,187 4,018 4236 4218

50 46 5.4 5.1 49 52 51

30939 | 20814 | 30404 | 30138 | a0se4 | 30511 | 3047

7428 78.864 T8.748 T8.838 78776

755 T6.0 ] 75.9 75.7 x] B

T5.048 75,279 75,409 15427 75362 75,197 75.148

724 729 5 2.6 725 3 722

3,584 3,149 3,505 3437 3,386 3641 3628

Unemployment .0 52 48 4.0 a4 44 43 45 46
Mot in labor force .. X ¥ 5,520 24,820 25,193 25,002 5213 25214 25376

Women, 16 years and over

593 4 58.5 58.3 58.5
BBATE 67,420 67,951 68,001 67,880 68,021 68,283
56.6 5 56.7 56.5 56.7
3,168 3,088 3467 3378 3381 3,579 3408
44 4.4 4.9 4.7 47 50 48

111,990 111,057 111,803 111,738 111822 111,902 111,590
67,866

68,053 67.077 67,882 67,816 68,159 68,176
608 604 60.6 60.8 60.6 60.9 609
65,320 64,479 54,912 65,068 54,850 65,055 65260
58.1 o 58.3 58.1 581 563

274 2507 2,954 2,885 2,855 3,104 2316
4.0 39 4.4 42 42 4.6 43

Nat in labor force

Both sexes, 16 to 19 years

Civilian noninst 16,848 17,041 17,056 16,848 17,056 7mz2 17,027 17.041 17,056
Civilian labor force 6541 6,329 6523 T.0a7 6.996 6978 6810 6,787 7.005
F rate | 3BE ara 382 415 41.0 410 40.0 398 411
5548 5347 5544 5954 5.801 5724 5581 5717 5823

rafio 2T 314 s 351 4.0 336 134 335 w7y

L 962 982 are 1,082 1,196 1,254 1430 1070 1,062

- 152 155 150 154 7.1 180 166 15.8 15.4

Mot in {abor lorce . 10,407 10,712 10,533 9911 10,059 10,034 10,216 10,254 10,051

1 The population figures ane not sdjusted for seassnal variation: mmmmm-whmmmmmmm
NOTE: Updated population confrols are introduced annually with the release of January dal
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Table A-2. Employment status of the civilian population by race, sex, and age

[Numbers in (housands)

Not seasonally adjusted Seasonally adjusted 1
Employment status, race, sex, and age Agr. Mar. Apr. Apr. Dec. Jan. Feb, Mar, Apr.
207 2008 2008 2007 2007 2008 2008 2008 2008

188,018 189,147 187,843 189,093 188,787 188,906 189,019 168,147
124679 | 124539 | 124433 | 125460 | 125340 | 124540 | 125190 | 125171
66,3

66.0 659 66.2 6.4 66.1 66.2 662
118,827 | 119,341 | 119505 | 119,889 | 116,858 | 119534 | 119,574 | 119667
623 631 616 634 635 633 633 633
5,853 5258 4528 5571 5482 5,406 5,616 5504

4.7 a0 : .
64,339 64,548 63410 B3,633 61447 63,566 B3,820 63,975

Men, 20 years and over

Givilian tabor force .. 65104 | 65202 | 65110 | 85135 | 65506 | 65470 | 65270 | 65342 | 65183
rate 764 76.1 58 Ted 783 6.4 6.1 62 759

62857 | 62214 | 62483 | 62837 | 62829 | 62924 | 62745 | 62665 | 62507

ratio 738 725 728 73T 733 735 732 734 728

loyed 2247 | aome | 2627 | 2288 | 2877 | 2546 | 2524 2877 | 2676

rate 35 a7 40 35 | - 39 39 39 [X] [R]

Women, 20 years and over

Civilian labor force 54,201 54,102 53,496 54,286 54,192 54,078 54,264 54,211

Participaty 60.1 60.0 507 60.2 80.2 E0.0 60.2 60.1

52,093 52,195 51,840 52,107 52,143 52,004 52,061 52,182

ST8 579 576 578 57.9 S1.7 51.7 &7.8

2,108 1,807 1857 218 2,049 2075 2,202 2,029

Unemgio: e 35 as 40 s e 4.1 ar
Both sexes, 16 to 19 years

Civikan labor force .. 5337 5187 5.385 5,801 5663 5678 5,582 5584 5777

c 414 8.7 41.2 4.5 43.3 435 428 427 442

4698 4518 4,653 5,029 4,853 4,701 4,785 4,848 4978

: o 36.1 346 387 386 ard 3.7 36.6 ars 381

L 6599 667 723 T3 815 BET 807 TIB T893

rate 130 129 134 133 144 156 144 132 138

2T 27,746 27,385 27,704 27640 27,675 27,708 27,746

515 ] 638 633 &40 637 B9 B0

16010 | 18207 | 16048 | 15961 | 16090 | 16169 | 16116 | 16,234
578 ] 586 576 582 8.4 585
a0

7818 7,905 T840 7883 7.816 7847 7822 7945
0.4 T0.9 7.3 0T T3 1.5 T1.2 71.3
7.140 7,243 EAL 7218 7.259 7320 7.255 7278
641 85.0 654 647 65.4 658 85.2 65.3
698 662 652 685 656 &7 67 B&T
B9 a4 a3 B4 83 19 B4 B4

Women, 20 years and over

Civilian labar force ... 8,787 9,032 9,008 8,792 8803 Bg21 LK) |06 2.038

639 649 649 B4.0 B34 4.3 638 64.8 64.9

B.266 8,368 8419 B.268 8,187 B,266 8289 B33 8,374

ratiy 80.4 602 604 &0.2 59.0 56.6 55.6 56.9 60.1

L L 461 664 620 525 817 654 577 BBO 664

L rate 56 73 69 &0 TG0 T3 65 TS5 T4

Both sexes, 16 to 19 years

Civilan labor force ... TES 730 TiD B42 851 878 819 TE4 m

A ol rale 281 274 266 20 20 330 308 287 289
. 537 501 545 584 558 564 560 525

rafia 204 188 204 222 209 212 20 19.7 218

228 28 165 258 245 313 259 239 188

rate 298 3 233 308 T 38T nr N3 M5

See footnotes at end of tabla,
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Table A-2. Employment status of the civilian population by race, sex, and age — Continued

[Numbers in thousands)

Not seasonally adjusted Seasonally adjusted !

Employment status, race, sex. and age Ape. War. Ar. Age. Dec. Jan. Feb, War. g,
2007 2008 2008 2007 2007 2008 2008 2008 2008

ASIAN
10545 | 10845 | 10858 | (2 (&3] 2) [&4] (2 2]
6,951 7.184 7,220 (4 23 ) %) ) t2)
850 675 6.7 | (2} 2) i2) 2) 2) (2
6723 6,928 6,985 () () () (2) 23 (%)
618 851 855 | (2) (2) (2} (2) i (%)
220 256 | 12) %) (2) %) (2)
33 36 i) %) (2} (2} i) (2)
3,554 3462 2438 | (%) (%) (%) () ) (]
1 The population figures are nol adjusted for seasonal variation; therefors, MOTE: Estimates for the above race groups will nol sum to totals shown in
danti appear in the i adjusied columas. table A-1 because data are nol presented for all races. Updaled population
2 Dats not avallable. controls ane introduced anmsally with the release of January data.
Table A-3. phoy status of the Hisp or Latino lation by sex and age
(Numbers in thousands)
Not seasonally adjusted Seasonally adjusted !
Employment stalus, sex, and age pr. Mar. e, . Dec. Jon, Feb. Mar. Ao,
2007 2008 2008 2007 2007 2008 2008 2008 2008
HISPANIC OR LATINO ETHNICITY
Chvilian irvstitutis 31,147 31,620 31,911 3,047 31,903 31,543 My 31,820 o
Civilian laboe force ... 21,434 21,750 21,901 21,436 21,888 21,698 21,755 1,775 2.7
ion rate BE.B 684 GRE GB.B - BBA GBE GBE Ba4 Ga.T
E: 20,328 20,162 20456 20,263 20517 20,320 20401 20,289 20,404
ion ratio 653 634 649 851 4.3 642 643 63T -x-]
1,106 1,588 1445 1,173 1,371 1378 1,254 1,507 1512
L rale 5.2 73 55 63 6.3 68 6.8
Mot in labor foree ... 8,714 10,071 10,010 arn 10,016 8046 BETT 10,045 9,984
Men, 20 years and over
Givillan tabor force ... 12376 | 12554 | 12485 | (3) (%) %) ) ) [54]
epation rate 5.1 847 B | (2) | (%) (23 %) 2) %)
14860 | 11655 | 11768 | (2) 2} (2) %) %) )
falio 816 786 702 (%) (%) (%) (2) (2 (2)
[ 516 a5 6 | (2) i) () (2) 12 2
Tate 42 72 58| (%) () (%) 2 2) ]
‘Women, 20 years and over
Civilian taber fore ... 7990 &m0 | s2r2 | (2) 2) 2y (%) 2y 2y
Partici rate 584 579 500 | () ) (2) ) 2) (2)
E T80 | 7E0s | 7Ima | (%) (2) (2 2y (2) 2}
ratio 554 544 554 | (T) 2) &3] 53] 2) %)
L 409 484 a7 | (%) 2} (2) 2) [4] %)
[ rate 61 81 60 | () %) 17} ) %) 2
Both sexes, 16 to 19 years
force 1,060 1096 1134 (%) (%) %) 2y %) )
rate 363 W5 wE | (2 (2} 2 2} %) %)
878 900 913 | (%) i) 2) (2) (2) 2
rato 301 30.0 03 | (%) 2y %) (23 (2) %)
4 182 195 = (%) %) %) i7) 12) (2)
rale 71 178 05 ) ) ) (2) (2) (O]
T The population figures are not adiusted for seasonal variatan: therefore, MNOTE: Persons whose elhmicity is identified 25 Hispanic or Lating may be of
identical numbers appear in the unadiusted and seasonally adjusied columns, any race. Updated population controls are introduced annually with the release
2 Data not available. of January dats,
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Table A<, Employment status of the civilian population 25 years and over by educational attainment

[Mumbers in thousands)

Mot seasonally adjusted Seasenally adjusted

Educational attainment . Mar. Apr. Ape. Dec. Jan, Feb. Mar. Apr.
2007 2008 2008 2007 2007 2008 2008 2008 2008

Less than a high school diploma

Civilian labor force 12,032 12,280 12,616 12,201 IZ.M 12127 12,058 12,085
i 459 462 459 46.5 46.4 46.0 455

E 0ES4 | 11353 | 19718 | 11,358 11.3:12 1,236 | 1071 | 11,157
X 416 427 427 429 43.0 423 420

Unemplayed 881 1.138 ga7 898 833 s«a 91 86 938

L meni rale 69 as 76 71 76 1.7 73 a2 T

High school graduates, no college !
Civilian labor force ...

BT 62.2 7 62.9 625 6 6823 B
..... - 38,027 35,837 36774 a7.034 36,587 36,303 35016 36,032
532 59,1 60.1 60,0 509 5.7 58.1 58.5
L 2.‘2\ 1,855 1,579 1807 1778 1775 1,936 1884
49 41 4T 46 47 51 50
Some college or associate degree
Civilian labor force ... 36489 36,635 35,773 38274 36,492 36,437 36.548 36,688
rate 20 724 725 20 725 T0 F21 722
34900 | 35219 | 34493 | 34824 | 35187 | 35086 | 35142 35271
ratio 9.0 B69.3 60.9 69.3 69.9 694 603
L 1,498 1415 1,279 1,355 1,305 1,351 1,405 1. 417
rate .. 41 38 36 a7 316 ar 38 18
Bachelor's degree and higher 2
Civilian labor fore 45,375 45234 43485 44448 44,604 45226 45459 45,309
F rate 85 783 e 7.9 78.0 T8.1 TaE 784
44,451 44,351 42,652 43476 43,851 44,283 44,501 44376
6.9 TeT 763 782 TE4 6.5 770 76.8
¥ 823 Ba3 793 972 553 544 958 933
L ¥ 20 20 18 22 21 24 21 21
1 Inciudes persons with a high school diploma or equivalent. January data. See box nole in the BLS news miease USDL 07-0488, "The

2 includes persons with bachelor's, masters, polessional, and doctoral Employment Situation: MZDU?.MMADHIG 2007, for a discussion of
) technical issuas reganding educational attainmant dala.
NOTE: Updaled population controls are infroduced annually with the release of
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Table A-5. Employed persons by class of worker and part-time status
[in thousands)
Not seasonally adjusted Seasonally adjusted
Category
Apr, Mar, Apr. Apr. Dec. - Jan, Feb, Mar, Ape,
xor 2008 2008 2007 2007 2008 2008 2008 2008
CLASS OF WORKER
Agicutture and related ndusires 2.040 2057 2,074 2,083 2,248 2213 2213 2,182 2,100
Wage and salary warkers 1,166 1218 1203 1,196 1,368 1,259 1324 1331 1,244
Sl 816 B0 851 B74 536 873 849 B3
23 E th ") " th (] ")
143,051 143,847 143678 | 143533 [ 144052 | 143820 | 143706 | 144258
133845 | 134359 | 133853 | 134805 | 134755 | 134259 | 134411 134,761
21,484 21,657 21,036 20,780 20,907 21,252 21,262 21,333
12365 | 112712 | 112819 | 113,872 | 113846 | 112,972 | 113,942 | 113354
744 » i iy 1 i oh i
111621 | 111,932 | 111,983 | 113,035 | 113042 | 112292 | 112383 | 112,850
Self-amployed workers 8,108 5353 9,660 9{242 ﬂ‘ﬁl ﬁiﬂﬂ 9224 9,355
Unpaid family warkers 03 % 2| () ih ) th th th
PERSONS AT WORK PART TIME 2
4,205 5038 5071 4aM 4 B85 4,768 4884 4,914 5220
278 304 3456 2,854 3174 3,247 3zm 33 3.558
1,236 1,382 1348 1238 1,236 1,163 1222 1,362 1323
20336 13.853 20,607 19,919 19,526 10,613 18,348 19,409 19.809
4078 4301 4577 4877 4,790 4,787 5125
3,389 2,830 3120 3074 3 3,238 3512
1345 1,232 1,219 1,148 1.216 1,354 1331
20,209 19,550 19.225 19,296 18019 19,072 19,456

dispuie, Pant fime for noneconomic reasons excludes
usually work full time but worked only 1 1o 34 hours during the reference weak for

reasons such as holidays, iiness, and bad weather,
NOT
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Table A6, Selected employ
{in thousands}
Not seasonally adjusted Seasonally adjusted
Characteristic
Apr. Mar. Ape. Aper. Dec. Jan. Feb. Mar, Agr.
2007 2008 2008 2007 2007 2008 2008 2008 2008
AGE AND SEX
Total, 16 years and ove 145,108 | 145921 | 145713 | 146211 | 146248 | 145993 | 145969 | 146,331
16 bo 19 years . 5.7 5.544 5.554 5801 5724 5,681 smr 5823

WOMEN, SPOUSE present
Wamen who maintain families
FULL- OR PART-TIME STATUS

Fulk rkers 2

Part-time workers 3 .

MULTIPLE JOBHOLDERS

Total muttiple §
Pescent of lotal

1,504 1,898 2,305 2,183
3,443 3,546 3621

45,916 46,002 46,466 46,213

3854 | 36331 | 36,009 565
9135 | soex | st | (1) o
119600 | 110875 | 120027 | 120322 | 121428
25688 | 25233 | 25894 | 25258 | 24740

7848 7400 T30 7944 TAE
54 52 52 55 5.1

140,524 140,252 | 140,408

13,784 13,632 13,657 13,761
126840 | 126,844 | 126,574 | 126595
100,174 | 100,057 848 40,964

18,357 18,270 16,233 18,177
14,020 14113 14,091 14,131

68,081 &7,850 68,021 68,253

1 | 13 | 1se | 113
1823 | trer | 17ee | 1899
65,098

58, 546
46,133 46,041 48,101 486,266
14,182 | 14,254 14326 | 14318

16,355 16,325 16,352 16,409
12447 | 12474 | 12535 | 12500

46,063 | 46,136 | 45961 | 45964
55*555 35,648 &5‘?49 36,477
(0] th (] M

121,202 | 121,275 | 121,231 | 120856
25043 | 24697 | 24691 | 25245

7557 7582 7449 TE44
5.2 5.2 51 52

1 Data not available.

2 Employed ful-time workers are parsons who usually work 35 hours of more
per waek.
* Employed part-time workers are parsons who usually work less than 35

hours par week.

NOTE: Detait for the sea:

VEMCUS Serits.
release of January data.

adjusted data shown in thes table will not

sonally
mecessarily add lo tolals because of the independent seasonal adjustment of the
Updated population

controls are introduced annually with the



45

HOUSEHOLD DATA HOUSEHOLD DATA
Table A-7,
Number of
unemployed persons Unemployment rates !
Characleristic (in thousande)
Apt. Mar. Apr. Apr, Dec. Jan. Fab. Mar. Apr.
xar 2008 2008 007 2007 2008 2008 2008 2008
AGE AND SEX
Total, 16 years and over .. .| @882 7815 7626 45 50 49 48 51 50
16 1o 15 yoars 1,082 1070 1,082 154 171 18.0 166 158 154
16 to 17 years 458 485 508 166 196 20.4 183 186 107
584 583 15.0 154 159 155 140 132
6745 6,544 38 44 4.3 43 48 45
1,264 1,345 e a4 ar LK) 23 a9
5179 35 38 e s 40 39
4342 4333 6 4.1 kL] g 42 42
1775 1.690 44 49 48 48 53 51
1321 1,350 34 38 6 36 38 a8
1246 1263 X a6 34 34 a5 36
a3 835 L a2z 3z 32 34 30
4236 4,218 4% 5.1 51 Lx:] 52 51
535 590 16.5 158 218 18.7 178 16.9
27 267 175 221 24.0 205 220 22
320 16.4 184 18.5 180 152 145
L1 3628 40 44 44 a3 46 46
BB ae a4 a9 103 a9
2807 2816 s 38 a8 ar 40 40
2324 2,385 35 40 4.0 38 41 43
77 816 42 51 51 48 54 50
690 753 32 a6 36 34 36 40
a57 716 32 34 33 3d 35 38
482 431 32 3z 3z 32 33 a0
3579 3408 44 49 a7 47 50 48
475 & 142 14.4 142 14.5 138 14.0
212 242 157 173 172 162 155 1.5
253 135 123 121 128 128 18
3,104 2816 39 44 42 42 4.8 43
563 542 69 L1 B0 r Bt T
2488 2,363 as s e 38 41 g
2018 1,949 a7 41 39 40 4.2 40
798 774 46 a7 48 47 53 51
6831 568 a8 4.0 36 3 33 ar
585 57 30 38 34 34 35 34
438 365 25 29 34 33 34 28
1,337 1,319 25 27 27 27 28 28
1228 1115 27 31 31 a1 23 0
554 661 62 6839 70 67 7.1 68
5528 6415 6328 44 48 48 48 50 50
1326 1377 1,303 50 56 5.4 50 53 49
1 Unempioyment as & parcant of the civilian labor force, work part time {less than 35 hours per week) or are on Byofl from part-time jobs.
2 Mot seasonally adjusted. NOTE: Detail for the seasonally adjusted data shown in fhis. table will not
3 Fulldime workers are unemployed persons who have & desire to ity add fo totals b I the i E al mdj o the
woek full tima (35 howrs or move per week) or are on layofll from full-time jobs. various sengs.  Updated populabion confrols are introduced annually with the
4 Part-time workers are unemployed persons wha have expressed a desire to reease of January data.



46

HOUSEHOLD DATA

HOUSEHOLD DATA

Table A-8. U p by reason for
iNumbers i thousands)

Not seasonally adjusted Seasonally adjusted

Reason
3 Mar, Agr. Apr. Dec. Jan, Feb, Mat. Apr.
2007 2008 2008 2007 2007 2008 2008 2008 2008
NUMBER OF UNEMPLOYED

Job losers and persons who completed temporary
iabs

a54 1381 1.053 1,019 ars 1,040 ar 1,056 1,009
2,205 3,24 2878 2297 2882 2.7156 2.883 3,008 2915
1625 | 2218 | 21M4 h th (') 4] " [

570 538 'y ') ] (34 ' (53]

T3 B16 T49 798 768 k)

2030 2103 1,995 2,169 2341 220 21z FALES 2,134

540 601 545 599 Ga7 BET 648 [=:1]

PERCENT DISTRIBUTION

Total ploy 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 1000
Job losers and persons wha completed lemparary
jobs

4.7 56.7 539 48.5 50.1 50.7 522 57 527
6 6.7 144 149 127 139 13.2 137 14.4
351 400 395 336 3rs 368 330 40.1 38.2
108 9.6 1.2 1.0 104 1.1 104 1 1n2
s 26.2 4 any 04 254 286 7.4 28.0
B3 75 15 a8 LA k] BE 68 8z
UNEMPLOYED AS A PERCENT OF THE
CIVILIAN LABOR FORCE

Jot losers and persons who compleled lemporary
21 a0 28 22 25 25 25 27 26
Job leavers 5 5 5 5 E] 5 L]
13 14 13 14 15 14 14 14 i4
New entrants . 4 A A A 5 . A 4 A

1 Data not available.
NOTE: Updated population controls are introduced anmally with the release of January data,
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Table A-3. Unemployed persons by duration of unemployment

{Mumbers in thausands)

Mot seasonally adjusted Seasonally adjusted
Duration
Ape. Mai_ Ape. Apr. Dec. Jan. Fab. Mae, Apr,
2007 2008 2008 2007 2007 2008 2008 2008 2008
NUMBER OF UNEMPLOYED

Less than 5 waoks. 2141 2550 2151 2,442 2,783 264 2639 2,767 2,484
510 14 weeks ... . 1,809 2,782 225 2,147 2,300 2306 2,396 255 2,495
15 weeks and over S — .| 2as2 2696 2611 2,250 2,520 2503 2317 2400 2626
15 ta 26 weeks _, 1221 1.33% 1473 1,085 1,182 1124 1079 1,118 1272
1261 4,357 1439 1,193 1,338 1.380 1295 1.282 1,353

HAverage i weeks 183 169 183 7o 166 s 168 6.2 10’8
101 44 1.0 86 B4 88 84 a1 83

aze e 25 357 WS 56 nT
2932 M7 05 314 05 38 23 328 28
389 336 400 3.0 3.0 a2 a1 N2 M5
15 10 26 weeks 187 167 02 156 155 14.9 146 5 167
27 weeks and ovar 193 169 197 74 175 03 75 0T 178
NOTE: Updaled i i with Ihe release of January data.
Table A-10. Employed and persons by pation, not adjusted
(Mumbers in thousands)
Employed Unemployed Unsmployment
‘Occupation
2007 2008 2007 2008 2007 2008
Total, 16 years and aver ! 145,297 145921 6,532 7.287 4.3 48
& 51,955 52,819 852 1,088 1.8 20
21,447 21621 419 A5T 18 21
30,507 31,198 533 G2t 17 20
23,858 24,084 1,361 1,408 54 55
36,262 \ 1492 1,605 40 42
16,814 16,381 BO4 741 46 43
10,447 19,841 688 885 34 42
15,459 14,673 1,058 1381 64 86
845 954 85 in a2z 10.5
9422 8.628 Bog 1,097 79 13
5.082 5,001 165 7 R 33
17,764 18,144 1.110 1238 59 [-X}
9,304 49,19 633 579 . 63 6.9
8370 8948 47T 560 5.4 59

whose last job was in the Armed Forces are includad in the unemployed total.
NOTE: Updated i ks ane with the release of January data,
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Table A-11. Unemployed persons by industry and class of worker, not seasonally adjusted
Number of
unemployed Unemployment
persons. rates
Industry and class of workar {in thousands)
A Apr. Far.
2007 2008 2007 2008
Total, 16 years and over 1 ... 6,532 7.287 43 48
Monagricultural private wage and salary workers 5276 5923 4.5 5.0
28 23 38
B53 1,057 8.6 1.1
T49 To6 456 48
487 505 4.4 48
282 20 48 50
872 919 4.2 45
188 245 33 4.0
7 143 24 4.4
Financial aclivities 2 324 24 34
Professional and buskess services . . 689 736 50 53
sarvices 555 551 29 28
Leisure and hospitality ... 822 a74 69 6.9
Other services 224 251 38 40
Agnculture and related private wage ard salary workers ..... 67 108 57 BE
workers 408 an 19 1.7
Self employed and unpaid family workers . 240 338 2.2 32
1 Parsons wilh na previous are i he satal,
NOTE: i i b with the release of January data,
Table A-12. A it of labor
{Pesoent)
Not seasonally adjusted Seasonally adjusted
Measurs
Apr. Mar. A Agr. Dec. Jan. Feb. Mar, Ap.
o7 | 2008 | 2008 | 2007 | 2007 | 2008 2008 | 2008 | 2004
U-1 Persons unemgloyed 15 weeks of longer, as & percent of the
force 15 18 19 15 16 16 16 16 17
-2 Job losers and mmmmwm asa
parcan of the civilian labar forcs ... 21 an 28 22 25 25 25 27 26
143 Total . " force
rate) 43 52 48 45 50 LE] 48 51 50
U4 Total unemployed plus discouraged workers, as a perceant of the
torca wothars 48 55 5O 47 52 52 51 53 52
U-5 Total unemployed, plus discouraged workers, plus alf othes
iy attached workers, s a pam of the cavilian labor
force plus sl manginally attached workers ... 52 8.1 56 53 58 B0 58 59 58
U6 Total unemployed, plus all marginally sttached workers, phis
total employed part ime for economic reasons, &s 3 parcent
of the cian labor force plus all marginally attached
workers 74 a3 L] B2 1] 80 89 91 8.2

NOTE: Marginally attached workers are parsons wha cumently are meiber those who want and are available for full-Bme work bt have had to settie for a
working nor loaking for work but indicate that they want and ane avaiabie for & job m—ﬁmm For mose information, see "BLS introduces new range of
and have looked for work sometime in the recent past. D WOrkers, 3 measures,” i the October 1995 issue of the Manthly
subset of the marginaly attached, have given a job-markel related reason for not Labor Review. Updated population controls ane introduced annually with the
loaking curently for a job. Persans employoed pan ime for econcmic reasons are release of January dala,
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Table A-13, Persons not in the laber force and muitiple jobholders by sex, not seasonally adjusted

{Numbers in thousands)

Total Men Woman
Category
Agr A, Ape. e, Ape.
2007 2008 2007 2008 2007 2008
NOT IN THE LABOR FORCE

79423 79,930 30,184 30,939 49,239 49,052

A47E 4ETT 2761 2,152 2,567 2525

1391 1414 680 76 ™ 688

39 412 235 250 163 162

. 1002 444 4T6 S4B 526

846 7630 3,075 ‘352 387 1778

54 52 51 50 58 55

4,332 4,197 2516 2,336 1816 1,861

1,783 1814 s 586 1283 1225

240 248 175 165 B85 a2

1,445 1333 T4E a1 TOO 592

1 Data redes lo persons who have searched for work during the prior 12 months and well a5 a small number for which far net
were ilabie i take @ job during ihe reference weok. 4 inchudes who work part time on their primary job and Rl ime on thesr

aval persons
Inchsdes thinks o work avadsble, could not find work, lacks schooling of baiting,  seconcary jobis), not shown separasely.
wmmmummmm«m NOTE: Updated population controls are infraduced annually with the release of
inciudes those who did not actively fock for work in the prior 4 weeks for such January data
reasons as school or Eamily ies, i health, and problems, s
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Table B-1. Employses on nonfarm payrolls by industry sector and selected industry detail

(In thousands)
Not seasonally adjusted Seasonally adjusted
Industry Apr. | Feb | Mar | Aot | Apr | Dec | dan | Fen | Mar Chonse
5557 | Sobs | z00e | 20ee | 2% | Say | 250 | 2oos | 2008 | zobee Ma.zobsl;
Agr. 2008

137,019 | 137,722 | 137,356 | 138,078 | 138.002 | 137.919 | 137,838 | 137,818 -20

114,228 { 114,924 | 115,195 | 115,745 | 115,886 | 115,557 | 115,462 [ 115433 -29
21,308) 21,305| 22300| 21876} 21.807) 21816 21.728| 21618 -110
737 738 T8 739 Tad Ta4 750 74T -3
56.4 550 51.8 606 607 60.2 595 60.5 1.0
8809 6B29| 6563 6779 6832) 6840| 6800| 6868 -3.2
1545] 1522 14307 1531( 1545] 1538] 1550) 1535 -1.5
2185| Zi2S| 2233| 2252| 227.0| 2257 2359| 2251 -8
T8.0 785 774 783 788 BT 789 TBE -3
307.9| 3082 2000 2086| 301.7| 3045 309.1) 3082 -8

G98T| T.11] TEG0| T4B5) T426) T.382| 7336 7275 61
16085 | 16136 | 1.777.2 | 17024 | 1,680.2 | 1,673.0 | 16658 | 1650.0( -1585
B8398| B8406) 9645) 9020 8%1.8| BETTO0] EM.3| B6DG| 107
TEAT| TTIO0| B12T| B004| TI83| TE60| TH43| Ta0M 4.8
896.1| 0276 1.0050) 0938| O0848| 9776) G7SA| 9594 57
44927 | 4565.3 | 4.876.5 | 47664 | 47508 | 47318 | 46855 | 48654 | -30.1
2038.7 | 20665 [ 23182 | 22011 | 2,176.2 | 2.164.2 | 21388 | 2.1164 | -224
24540 | 25026 | 2,558.3 | 2.567.3 | 2574.6 | 25676 | 255567 | 2549.0 -7

13,574 13545 13622 13,772 13,737| 13600 13642 13,505 -6
5780| 9763 8,987 9.833| 9522] 6S878( 9847 8,803 44

88250 B598| BB47)| BTIH| BTIE] BEBS| BAS1)| BSOR -43
6132 6114| 6266] 62201 6214] 6182] 6155] 6118 -ar
4B4.7( 4859) 5231| S07.2| 5035 4986 4936 4915 21

4517 4539 45831 4522) 4523| 4514} 4516] 4517 o
155223 ( 1.542.4 | 1,561.7 | 1,562.7 | 1,560.9 | 1,557.1 | 15556 | 15443 -11.3
11865 | 1,193.1 | 11843 | 1,491.0 | 1,1938 | 1,191.7 | 1,1957 | 1,193.4 23
12522 | 12496 | 12776 | 12576 | 12563 | 12519 | 12551 | 12532 18

1857 1855 1888 185.4 1848 1859 1860 1861 A

1202 130.3 1281 1280 1295 1287 1286| 1308 1.0

4277 4251 44821 4349 4335] 4207 4287 4254 -33

416.3| 4205] 4282] 4238| 4216 4208) 4108 4208 8
16516 | 16346 | 17253 | 16847 | 16781 | 16720 | 16481 | 15201 -19.0
9950 D149| 10128[ 0826| 9566 9504| O257| SO86| 174
5100 S01.T7 538.8 5238 5204 516.0 5118 s07.7 4.1
630.5] 6282 G440] 6309 6364 6333] 68| 6204 24

40431 4947 5075| 5033 5019 5005| 4991| 4988 -3
3,602

3657 3,548 am 3713|3708 3697 3,685 -7

14405 | 14482 | 14750 | 14863 | 14832 | 14827 | 1477.9 | 14706 17

1855 1877 1059 1920 1911 188.3 1of 1918 B

150.0 1558 1726 163.0 162.0 1614 1584 1560 24

1534 154.3 1588 1557 154.0 153.0 1532 153.1 -2

1982 1973) 2175) 2048 2020 2008 1084 1971 -13

337 34.0 33.9 33T 345 335 335 338 3

4554 4565 4614| 480.3| 4580| 457T8) 457.89| 4588 9

6128 6122 6254 619.5| 6201 G146 G144) 6143 =1

109.7 1108 1140 1.7 1122 M25( 1118] 1114 -5

Chemicals ... 8583 B589) 8503 BSBE| BE0S B620| 861.2) B861.0; B8604)| 8599 -5
Piastcs and rubber products T587| TIsT7 TI24| T4 7582 T44.2| TIAT| TIBT 7338 T™M8 -1.9

See footnotes at the end of table.
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Table B-1. Employees on nonfarm payrolls by industry sector and selected industry detail~—Continued

{In thousands)
Not seasonally adjusted Seasonaily adjusted
) Change
Industry Apr. | Feb. | Mar, 3 | Dec. | Jan | Feb. | Mar. - from:
ZODJ? 2008 | 20087 z';gl' 2‘%7 2007 2336 2008 | 20087 e%v Mu_zms;
Apr. 2008

115,178 | 115,711 | 116,327 | 115,056 | 116,102 | 116,085 | 116,103 | 116,110 | 116,200 80
G24B5| 92620) 93539 92,895| 93780 G3.750| 93.741| 93734 93815 81
26,185 | 26265| 26299 26571 26658| 26631| 26579( 20560 26,524 -3

5990.6 | 6,008.1 | 6,024.0 | 6,030.0 | 5999.8 | 60720 | 5067.3 | 60576 | 6,054.1 | 60435 | -10.8
' 365 30116 ) 31176 ] 31450 | 31380 | 31273 | 31278 | 3173 | 105
20716 | 20827 | 20558 | 20893 | 20805 | 2.008.4 | 2,087.8 | 2,089.3 15
8359| B357| E264) B3BG| B3B4| B419| BlA5| BIEY -16

15,1564 [15,193.8 [154B7.0 [15487.8 154722 (15428.5 [15400.5 153627 | -26.8
18508 | 1.850.6 | 1.516.9 | 1.908.2 | 19102 | 1,905.1 | 1,9036 | 1,8008 28
1.220.8 | 1,220.7 | 12468 | 12446 | 1,244.0 | 1.236.2 | 12350 | 12115 35
5630 5643| 5815| SB45| 579.9| 5759| 5704 5609 -5
530.6| 5301 5503 5404 5343| 5336) 5339 5355 15
12300 | 12667 | 13180 | 12716 | 12660 | 12585 | 124983 | 12370 123
28628 | 28578 | 28351 | 2871.9 | 2880.1 | 28857 | 28884 | 2884.0 44
98BE| ©B15| SBR1| 0009 10008| 9935 983E| 9909 -28
B45.7| B467| 8523 8505) 8538 A542) 8554 8525 2.9
T448.0 | 1447.5 | 14924 | 15086 | 14982 | 14963 | 14002 | 14682 1.0

rade
Durabie goods

6418| 6291 6540| 6616| 6672] 6619 6566( 6516 <50
250711 2,891.1 | 29849 | 2976.7 | 29711 | 28557 | 2951.7 | 29537 20
14971 | 14732 | 15817 | 1568.4 | 1,564.3 | 1.543.3 | 15366 | 15283 83
B843.7| B497| B67T4| B663| A6D4| 8653) 8642|8651 8
4341 4207) 4361 4465 4414 4431 4420| 4435 5

44507 | 45182 | 45328 | 4.530.0 | 45345 | 45355 | 4,530.2 | 45404 12
505.1| S044| 4931) S5021| S047] S082) S507.7| 5063 1.4

2324 2343 2351 2325| 2338 2337 2338 2343 4

588 588 628 B4 638 62.5 B16 61.2 -4

1.396.2 [ 14005 | 1447.0 | 14231 | 14225 | 14174 | 14212 | 14168 A

4274| 4332 4073) 4118 4118 4135| 4141|4184 43

410 40.8 306 408 406 408 410 41.0 o

257 275 290 N3 310 315 315 31.0 -5

5B34| 5B66| 581§ 5871 S848| 5859) SB50| 5863 ]

5786| S576.9) 5802| 588.1| SBS5| SB60| SB4.3| 5835 8

BYH B51.3| 649.2| 651.1| 654.2| 6575 6587| 6558| 6550) 658.0] 6616 38

Uiites 5504 5535| 5547 s5565| 5513) 5574 S5T.( 5570 5574|5574 o
3030F 3006] 3007| 3007 3034( 3018 3014 3016 3013] 30m -2

ing industries, except Internet ... 8878 BBSS| 8822) BB41| OD0.S| BEOT| BE92| BEBS| 8833 BAST 34
-2

Mation picture and sound recarding industries 3|2y M0 J78.E| 2BOE| 3854 ITE3] 3728|3804 3830f 3828

LLi, b
Lalma

See footnotes at the end of table.
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Table B-1. Employees on nonfarm payrolis by industry sector and selected industry detail— Gontinued

{In thousands)
Net seasonally adjusted Seasonally adjusted
Change
Industry Apr. | Feb. | Mar - | mpr. | Dec | Jan | Fen. | Mar : ;
2007 | 2008 | 2008F z%ﬂ 2007 | 2007 | 2006 | 2008 | 2006° 2&9 Mar, 201
Apr. 2008°

17.753) 17,798 | 18,001 17803 18,431 18,401 | 1B,073| 18.029] 18088 39
T.8051 | TE91.1 | 79163 | 7.588.1 | 78205 | 7.818.2 | 7.620.2 | 7.830.9 | 7577 268
1661 | 11654 | 1,163.8 | 11795 | 11739 | 19730 | 11749 | 11723 | 11706 A7
11325 | 1,009 | 1,094.2 9268 G653.3) 9923| 9919 GEAT| 5978 8.1
TA415 | 14414 | 144758 | 14245 | 14604 | 14605 | 14630 | 14610 | 14621 1.1

1.388.8 | 1.388.6 | 1.390.5 | 13454 | 13014 | 13916 | 13035 | 13631 | 14033 102

9828| ©B6.9| 10014 9420, 9943 88927 9827| O86.3| 10045 62
18327 | 18313 | 1.831.4 | 18354 | 18478 | 18455 | 1.844.7 | 18428 | 18418 -8
80147 | BOT54 | 82529 | BAG54 | BA462.8 | B,436.2 | B39AE | 83550 | 83688 139
TE596 | TTI78 | 74907 | 81116 [ 80993 | 80708 | 80361 | 7.901.2 | 8.004.3 131

33350 ( 3353.0 | 23877 | 36374 | 3,566.9 | 35621 | 3,531.8 | 3,486.8 | 34865 -3
23814 | 230969 | 24204 | 25269 | 25785 | 25746 | 2.536.8 | 25116 | 2.5025 33
T95 TEET T95.3] 8066 &03T THTA TO66| T7E55| 7964 k]
16936 1,723.3 ) 18522 | 18420 | 18720} 1.861.2 | 1.8509.7 | 1,853.2 | 18588 58
3551 3576| 3622 353B| 3635 3654 3B2S5| 3I63B[ 3646 &

18773 | 1BES5| 18926 18211 1856B| 18,617| 18665( 18,708| 18,760 52
31509 | 31796 | 3.190.0 | 2.926.3 | 2984.5 | 3,003.4 | 20086 | 30168 | 30258 a1
15,612.7 [15,675.5 [15.735.8 [15.284.8 [15.583.2 15,613 6 [15.655.0 [15,691.1 157344 433
13,1268 |13,160.0 [13.292.0 [12,672.7 |13,109.6 [13,1358 [13,172.7 [13,200.5 [13.2374 36.9
55708 | 565018 | 5620.7 | 54385 | 5566.0 | 5581.7 | 56000 | 5614.0 | 56357 2.7
224109 22463 | 22549 | 2.192.2 | 2,2356 | 22408 | 2.2482 | 22520 | 22596 76

5116 5118 5139 S057 5130 5115 5120f 5114) 5134 an
9331 84001 &470) 8024 9308{ 9347 9395 9434 9501 6.7
45804 | 4.504.7 | 4600.9 | 44884 | 45724 | 45703 | 45028 | 45043 | 48127 g4
29666 | 20734 | 20814 | 20458 | 20712 | 20746 | 289709 | 29822 | 2,988.0 58
16054 [ 18044 | 16086 | 16014 | 1608.2 | 18088 | 16133 | 1609.1 | 16133 42
24B5.9 | 25057 | 25238 | 24122 | 24736 | 24780 | 24823 | 24906 | 2,497.0 64
866.1 8753 8820 &48.5] 857 g50.2| 8586| B61E BE2E 1.0

13272 13110 13299 13573 13375 13635 13644| 13660| 13677| 13605 18
082 | 1,813.2 | 1.856.5 | 1.963.1 | 1,958.3 | 20103 | 20161 | 20191 | 20207 | 2.018.5 22
409.01 4018| 4086| 4358) 4033| 4209| 4205| 431.0| 4329 4310 11
1255 184) 1238) 1281) 1282| 131.5] 1326] 1317 1326| 115 1
12020 § 1.328.0 ] 13002 | 14278 | 14489 | 14540 | 14564 | 14560 | 14560 o
11,2066 {11,440.9 [11.610.1 (11,4159 |11,624.7 |11,628.0 [11,640.7 [11.656.7 [11,676.8 204
17741 | 17824 | 1.B05.4 | 18550 | 1658.1 | 1.854.9 | 1,854.4 | 1.851.9 | 1,854.0 21
95225 | 96485 | 0.804.7 | 0.560.0 | 97666 | 97731 | 0,786.3 | 08048 | DA22E 18.0

5473| 5507| 5532| 5488| 5507| 5508| s517| sse0| ss27 7
12457 | 12528 | 1,262.6 | 1.256.3 | 12555 | 12529 | 12552 | 1,250.4 | 12567 33
1.289.7 | 1,303.1 | 13158 | 13056 | 1306.9 | 13086 | 13064 | 1,308.9 | 1308.8 A
29378 | 2.650.9 | 20539 | 20242 | ow44 | 20480 | 29556 | 29573 | 20615 37
22604 22701| 22788 22181 22333| 22,338 22362 22376 22,385 ]
2703 2mo| 2722 a7ee) 273s| am7| 27es| 2721| 2,731 4
19684 | 1.976.5 | 1,087.0 | 19645 | 1,672.3 | 1.677.3 | 19829 | 19863 | 1,9004 4
734.5| 7337 7353| 7647| 7634 7307| 7416| 7408 7405 -3
5279{ 5307| 5303 5017| s1s3| sisa| sas8| sie0| sa61 1
24642 | 24854 | 24844 | 2316.0 | 23325 | 23351 | 23325 | 23350 | 2,336.2 12
28149 | 28186 | 28787 | 26012 | 2.820.0 | 2824.0 | 28240 | 28249 | 2.8250 Kl
14712| 14774 14763] 14315| 14445] 14460 14.470| 14,489 14493 4
8,365.1 | 84099 | B3774 | 7.561.8 | B0165 | 8,018.0 | 8,031.0 | 60389 | 8.035.2 -7

B,346.6 | 6,354.5 | 5,385.9 | 635365 | 64282 | 64415 | 64475 | 64517 | 64572 55

T includes other i p= prefiminary.

llmmmmmmmmmm:mm NOTE: Data reflect the conversion to the 2007 version of the North American
wehicle parts. |n¢mcummsmm;mcmmmmmmemm

¥ Includes ambulatory health care services, hospitals, and nursing industry, ing NAICS 2002. See hitp:/iwww.

and residantial care fachiies. blauoufmn‘usﬂauﬂ?hlmb{mdeuﬂs
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Tabie B-2. Average weekly hours of production and nonsupervisory workers' an private nonfarm payrolls by industry sector and
selected industry detail
Net seasonally adjusted Seascnally adjusted
Change
Industry . | Feb. | Mar r. | Apr. | Dec. | Jan. | Feb. | Mar | Apr from:
%? 2008 | 20087 2385’ 2007 | 2007 | 2008 | 2008 | 20087 | 20087 | Mar. 2008-
Apr. 20087
334 | 338 | 335 | 338 | 2338 | 2337 | 37| 338 | 31¥| -0
397 | 404 | 400 | 405 | 405 | 404 | 404 | 405 [ 403 -2
451 | 457 | 441 | 458 | 458 | 457 | 457 | 462 | 444 -18
375 | 385 | 383 | 389 | 390 | 388 | 387 | 389 | 388 -1
407 | 411 | 408 | 411 [ 411 | 411 | 411 ] 412 | 409 -3
38 39 a7 42 4.0 4.0 40 40 3.9 -1
410 | 414 41.1 413 | 413 414 414 | 414 412 -2
s 40 38 42 40 a1 4.1 41 40 =1
X 379 8.2 38.0 396 382 39.0 380 385 381 -4
$ 407 | 425 | 418 | 423 | 415 | 422 | 421 | 430 | 420 | 10
X 424 429 417 43.0 422 425 424 428 418 -8
g 413 | 47 414 4.5 416 416 417 | 417 415 -2
£ 428 429 426 425 429 431 4320 428 426 -2
. 401 | 405 | 409 | 406 | 405 | 404 | 405 | 408 | 411 2
L 406 411 40.5 41.0 416 41.4 411 412 40.6 -6
. 427 425 420 423 421 426 429 42.4 420 -4
Motor vehicles and parts 2 418 424 419 413 418 4186 421 425 49.7 41.3 -4
Fumiture and related prod: 386 3T 35 385 s 381 383 3a2 3|7 3885 A
i . 385 394 394 w7 388 380 388 38.2 394 2
40.1 405 403 40.9 40.8 408 40.6 40.7 40.5 -2
36 LX:] 36 42 40 38 38 38 38 -1
398 | 403 | 402 | 406 | 404 | 405 | 408 | 408 | 407 =1
392 187 385 413 40.8 405 401 40.0 393 =7
384 388 383 40.2 40.2 387 388 387 383 -4
391 | 304 | 386 | 399 | 399 | 386 | 393 | 392 | 387 -5
367 371 B8 vz TR 357 388 369 367 -2
379 | 390 | 387 | 37 ¢ 394 382 | 382 | 3B6 | 385 -1
433 | 434 | 431 | 430 | 440 | 440 | 439 | 437 | 433 -4
8.2 387 33 383 38.8 384 382 86 384 ~2
428 428 424 4.6 440 43.8 436 434 427 -7
413 419 418 421 415 416 414 419 415 -4
409 410 408 412 414 411 412 411 40.9 -2
321 325 322 324 324 324 323 324 24 0
2s 333 120 33 333 334 333 334 333 -1
e 386 38.2 381 383 384 382 38.4 383 =1
207 | 300 | 207 | 302 | 301 | 302 | 304 | 304 | 304 o
31| 37| 365 | 368 | 2368 | 366 | 387 | 358 | 389 1
426 431 427 424 428 431 428 a4 428 -8
36.0 367 382 36.6 363 3683 362 3B5 &4 =1
87 | W2 | 35T | 359 | 358 | 358 | 358 | 358 | 359 1
351 344 | 351 | 34T | 347 | 348 | 347 | 3456 | 348 | M7 -1
327 | 325 | 327 | 324 | 326 | 326 | 326 | 326 | 327 | 328 -1
257 249 5.3 252 2586 253 253 253 253 254 A
30 3086 308 307 3.0 30.8 308 30.8 309 08 -1
P = prefiminary.

* Data relate 1o production workers in natural resources and mining

and 9. workers in ion, and
r v n the service-providing i .

These groups account for approximately four-fifths of the

total employment on private nonfarm payrolis.

2 Includes mator vehicles, motor vehicle bodies and trailers, motor

vehicle parts.

NOTE: Data reflect the conversion lo the 2007 version of the
North American Industry Classification System (NAICS) as the
basis for the and ion of data by
industry, replacing NAICS 2002. See
hitp:iiwww. bls govicesicesnaics07 him for more detalls.
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Table B-3. Average hourly and weekly ings of p ion and isory workers' on private nonfarm payroils by Industry sector and
selecied industry detail
Average haurly earnings Average weekly eamings
Industry . Feb, Mar. Apr. pr. Fen. Mar. Agr.
“2&5? 2008 2008P 20087 2’&7 2008 20087 2008P
Total private ... $17.85 $17.93 $17.90 | $568.50 | $596.19 | $606.03 $599.65
Seasonally adjusted 17.81 17.87 17.88 584.40 600.20 £04.01 602,56
i 18.94 19.04 18.03 744.10 751.92 760.22 761.20
21.87 2225 21.86 954.86 88634 | 1,016.83 855.21
2135 21.44 21.48 792.58 80063 £25.44 82268
17.58 17.80 17.58 70551 71429 72338 71726
18.50 18.53 18.50 746,13 758.50 TET.14 T60.35
13.82 13.81 13.98 536,81 523.78 531.35 53124
16.85 16.78 17.15 709.80 686.20 713.15 T16.67
19.89 20.21 2007 847.96 847.58 867.01 836.92
16.78 16.86 16.77 679.37 633.01 703.06 694,28
¥ 17.71 17.81 17.87 17.94 752.68 76227 766.62 764.24
Computer and electronic products 19.77 2060 20.81 20.87 796.73 826.06 85113 853.58
Electrical equipment and appliances 15.99 15.73 15.66 15.87 655.59 638.64 64353 634.64
Transp i 2280 23.48 2347 2335 97096 | 1.002.60 997.48 980.70
Fumiture and related products 14.38 14.37 14.42 14.35 555.07 541.75 565.17 55248
L i 1438 14.95 15.04 14.94 554.02 575.58 562.58 588,64
N 15.66 15.93 16.01 16.01 638.93 638.79 64841 645.20
13.49 1374 13.82 13.51 540.95 546.85 556.95 555.16
18.43 19.64 19.60 19.21 774.06 765.89 778.12 758.80
13.00 13.38 13.45 13.76 525.20 51264 521.86 527.01
11.72 1162 11.80 177 467.63 454.34 484.92 45432
10.82 11.45 1.25 11.38 407.32 42058 417.38 419.15
11.88 1268 1281 1265 45025 48057 499.58 489.56
18.48 18,61 18.70 18.62 752,78 805.81 811.58 802.52
16.01 16.49 16.67 16.71 620,18 629.92 845.13 639.99
25.11 26.51 27.25 2693 | 111881 | 1,13463 | 116630 1.141.83
19.72 19.40 19.34 19.30 834.18 801.22 81035 ]
15.35 15.58 15.73 1578 63396 637.22 644.93 645.81
17.07 17.58 17.88 17.62 555.48 564.32 573.95 567.36
1579 16.08 16.15 18.47 525.81 529.03 537.80 533.61
19.54 20.03 20.05 20.00 75424 75914 T73.93 764.00
- o 1282 12.82 12.00 12.98 385.88 380.75 387.00 385.51
T and g 17.53 1814 18.18 18.12 645.10 654,85 667.21 65138
Utilities 27.82 2881 28.82 2853 | 118235 | 1,21879 | 124214 121823
23.85 2444 24.58 24.59 883.76 879.84 902.09 B90.16
1985 2007 20.18 20.16 71318 T16.50 730.52 71871
2012 2077 2096 20.83 706.21 T14.49 73570 722.80
Education and health senvices 17.92 18.58 1861 18.67 56598 603.85 608.55 604.91
Leisure and hospitaiity ... 10.31 10.82 10.80 10.77 28457 269.42 273.24 271.40
Oher services ... 15.43 1578 15.85 15.62 47833 482,87 489,77 48567
! See foatnote 1, table B-2. basis for the assi and of data by
P= prefiminary. industry, replacing MAICS 2002, See
NOTE: Data reflect the conversion io the 2007 version of the hitp:ifwww bls govices/casnaics07 htm for more details.

North American Industry Classification System (NAICS) as the
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Table B4. A ion and pervisory ! on private f: payrolls by industry sector
and selected Industnr mul seannally adjushed
Dec. 1 changs fom:
. Jan. b. Ma n :
Industry 55 3007 3508 5604 20580 2008 | War 2008,
Agr. 2008 P
Twlprh'm
517.28 S17.70 $17.75 $17.81 $17.87 $17.88 0.1
Dmu.ant (maz; dollars 833 827 826 8.29 828 NA %)
Good 9 . 1856 18.90 18.98 19.04 19.12 19.08 -2
Natural resources and mining 2078 21.54 21.75 2169 2201 2151 23
= i 2078 21.30 21.38 21.47 21.57 21.80 K]
M 9 17.20 17.41 17.49 17.55 17.61 17.57 -4
ing overtime * 16,36 16.60 16.68 16.74 16.79 16.77 -1
Durable goods 1813 18.33 18.41 18.49 18.54 18.52 -1
goods 15.62 15.86 15.92 15.94 16.03 15.97 -4
- Private servh i 16.96 17.39 17.44 17.50 17.55 17.58 2
Trade, transponation, and utiities ... 15.66 16.00 16.02 16.07 16.11 16.12 R]
tragde . 19.39 19.93 19.97 20.00 2003 20,08 A
Retail trade: S 12m 12.81 12.80 12.84 12.87 12.90 2
T and 17.57 18.07 18.10 18.21 18.22 18.18 -2
hities 2764 28.52 2861 2858 2870 28.39 -1.1
2384 24.18 2433 24.41 24.54 24.55 0
19.56 19.81 20,00 2005 2010 2012 1
19.96 2045 2053 2063 20.75 20.82 &
17.90 18.48 18.54 18.59 18.61 18.67 3
Leisure and hospl 10.30 10.65 10.67 10.73 10.76 1077 A
Other services 1529 1571 15.74 15.76 15.78 15.78 0
1 See footnote 1, table B-2. N.A = not available.
‘mCmrthumﬂnMMrnmdeml F = prefiminary.
Workers (CPI-W) is used to deflate this series. NOTE: Data refiect the conversion to the 2007 version of the
3 Change was -0.1 parcent from Feb. 2008 to Mar. 2008, the latest uurmmnwimmcmwswmmc&um
manth available. basis for the of ic data by
4 Derived by assuming thal overtime hours are paid at the rate w‘!.mpladﬂomcsmsee

of time and one-half. ‘hittp:ihanvew,bls. him for more details.
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Table B-5. Indexes of aggregate weekly hours of preduction and nonsupervisory workers' on private nonfarm payrolls by industry sector and
selected industry detail

(2002=100)
Not seasonally adjusted Seasonally adjusied
Ind Percent
usiry Aﬁ Feb. | Mar. 23& % Dec. | Jan. | Feb. | Mar sSr. ichange from:
2007 | 2008 | 2008° P2 2007 | 2008 | 2008 | 20087 Mar. 2008-
Apr. 20087
1063 | 1061 | 1068 | 1078 | 1074 | 107.3 | 1076 | 1072 0.4
968 | 964 | 1015 | 1006 | 100.1 996 | 995 | s83 1.2
1343 | 1298 | 1322 | 1358 | 1350 | 1358 | 1385 | 1324 44
1032 | 1045 [ 1145 | 1127 | 1114 | 1103 | 1104 | 1087 15
923 | 914 | W42 | 937 | 936 | 932 | 931 | 820 12
954 | 944 | 972 | 965 | 966 | 951 | 957 | 847 -1.0
B0.5 805 91.3 B86.9 857 B45 B83.0 818 -1.4
938 | 934 | 968 | 944 | 988 | 957 | 975 | w47 -29
915 | 895 | 921 | 896 | 903 | 899 | 912 | 896 -1.8
1044 | 1026 | 1041 | 1048 | 1049 | 1046 | 1044 | 1029 -1.4
i 1050 | 1043 | 1025 | 1050 [ 1058 | 1054 | 1048 | 1043 -5
Computer and electronic products ... 1011 | 1004 | 10268 | 1026 | 1022 | 1017 | 1015 | 101.8 | 103.0 | 1034 4
Elecirical equipment and appliances B34 | BE4 B7.8 857 885 | B892 B85 | &7.8 882 | 871 -1.2
T i : 982 | 955 | 937 | 917 | 973 | 952 | 958 | 958 | @33 | @12 23
Mator venicles and parts % 874 | 8201 789 | 762 | 859 | 816 | 819 | 8o | 782 | 754 386
Fuméture and related prodi B84 | 799 | 805 | 800 | 867 | 842 | 820 | B0B | 812 | B80S -7
L i 60.5 8.7 80.7 504 o0 1.0 912 B85 805 20.5 o

89, .
746 | 741 | 781 | 764 | 727 | 735 | 741 | 735 -8
57.1 568 Ba.1 60.3 58.2 578 569 56.6 -5
714 721 675 7.5 .o T0.4 701 TS 20
B6.2 858 ase &7.9 87.9 7.4 873 BE6.8 -6
50.1 B.5 |21 506 80.2 89.1 20.0 892 -9
922 938 931 85.1 96.8 8.2 96.5 §5.5 -1.0
563 862 =X ] 956 960 955 96.9 95.9 -1.0
879 87.3 910 901 89.0 8s.1 88z 873 -1.0
1089 | 1087 | 108.3 | 1097 | 1097 | 1083 | 109.7 | 109.8 1
1024 | 1026 | 104.2 | 1051 | 1053 | 1048 | 1050 | 1045 -5
1) 101 | 108 ) MY | 1113 | 1106 | 1112 | 1108 -4
588 o978 | 1015 | 101.4 | 1016 | 1009 | 100.7 | 1005 -2
10B.5 | 1085 | 1086 | 1095 | 1089 | 1085 | 1009 | 110.3 A
98.1 a7 5.8 97.5 8.7 .7 9.3 are -7
1008 092 | 1002 207 89.9 896 | 1003 98.9 -4
1088 | 1075 | 1086 | 108.2 | 108.2 | 1082 | 1082 | 1085 3
1152 | 1154 | 1147 | 1167 | 1169 1155 | 1158 | 1158 0
1163 | 1157 | 1118 [ 1141 | 1145 | 1148 | 1154 | 1154 0
1086 | 1107 | 1108 [ 1116 | 1118 | 111.8 | 1115 | 1128 F-]
885 99.4 994 99.2 99.3 935 299 996 -3
! See footnote 1, table B-2. estimates are the product of estimates of average weekly hours
2Includes motor vehicles, motor vehicle bodies and trailers, and and and isary worker
motor vehicle parts, Data reflect the conversion to the 2007 version of the Norh
P= preliminary. American Industry Classification System (MAICS) as the basis
NOTE: The indexes of weekly hours by far the assi and ion of ic data by industry,
dividing the cument months estimates of aggregate hours by replacing NAICS 2002. See http:/fwww.bls.govices/cesnaics0T . him

the p g 2002 g levels. hours. for more detalls.
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Table B-6. Indexes of aggregate weekly payrolis of production and nonsupervisory workers' on private nonfarm payrolls by industry sector and
selected industry detail

(2002=100)
Not seasonally adjusted Seasonally adjusted
e 5 | | e | A | 2 | 3 | e | B [ | 0 PR
ar, 2008-
Agr. 20087
1246 | 1273 | 1268 | 1234 | 127.5 | 1274 | 127.7 | 1284 | 1281 02
1101 | 113.0 | 1123 | 1154 | 1165 | 1164 | 1161 | 1165 | 1148 -1.5
1658 | 173.8 | 163.5 | 150.7 | 169.8 | 172.0 | 171.2 | 177.2 | 1656 £5
1147 | 195 | 1212 | 1283 | 1266 | 1286 | 127.9 | 1285 | 1268 13
1050 | 1063 | 1051 | 1060 | 1067 | 1071 | 107.0 | 107.2 | 1057 1.4
1083 | 1103 | 109.0 | 110.0 | 1104 | 1111 | 1110 | 1108 | 1085 1.2
972 | 887 | 980 | 95.0 | 100.0 | 998 | 996 | 1003 | 992 -11
1280 | 1319 | 1314 | 1260 | 130.8 | 131.2 | 131.2 | 1320 | 1323 2
1167 | 1191 | 1183 | 1164 | 1199 | 1203 | 1200 | 1207 | 1202 -4
1282 | 131.2 | 120.7 | 1235 | 1304 | 1309 | 130.3 | 1313 | 1308 -4
1071 | 1083 | 1088 | 1106 | 1113 | 1114 | 1110 | 1119 | 11 0
1223 | 1251 | 1248 | 1210 125,? 1251 | 1264 | 1270 | 1272 2
1153 | 1160 | 1163 | 1105 | 1161 | 117.8 | 1165 | 115.0 [ 1157 2.8
1194 | 1227 | 1208 | 1163 | 1194 | 1203 | 1203 | 1298 | 1214 =3
1330 | 1358 | 1339 | 1314 | 1332 | 1338 | 1341 | 1345 | 1350 A
139.2 | 1437 | 143.0 | 1363 | 1421 | 1418 | 141.8 | 143.0 | 1435 3
1405 | 1423 | 1420 | 1315 | 1386 | 1305 | 1403 | 1412 | 1417 4
1293 | 1332 | 1354 | 1297 | 1350 | 1352 | 1362 | 1367 | 1317 T
1125 | 1149 | 1146 | 1107 | 1136 | 1139 | 1142 | 1148 | 1145 -3
1 See footnote 1, table B-2. ‘worker employment,
P= preliminary. Data reflect tf 1o the 2007 version of the North
Nmmtumuﬂmmmmmknumuu Mnﬁmmmcuﬁﬁmmswmmcsmmm
by dividing the curment manths payrolis for the by industry,
by the cormesponding 2002 annual average levels. Aggregate replacing NNGS?M mwmmm?m
payroll estimates are the product of estimates of average hourly for more details.

eamings, average weekly hours, and production and nonsupervisory
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Table B-7. Diffusion indexes of employment change

{Percent)

Time span .lan.fFeb.]Mar.[m EMoy_r_.luna]Jm!jAuq.I&m.iGu_luw.|Dgc.
Private nonfarm payrolls, 274 industries 1

1.7 589 56.0 500 56.9 56.9 513 518
558 582 58.0 613 547 536 54.7
533 527 604 589 535 558 57.1 56.0
566 50.4 522 5186 56.4 548 482 485

B66 613 56.4 577 505 619 546
. A 2 5 54,

605 582 560 58.9 557 564 571 584

56.2 531 547 58.4 558 54.7 524

(254 B5.1 B5.1 639 604 8.7 58.2 560
575 58.2 B44 628 620 583 1.5 520
4.4 BG4 615 1.7 604 58.7 50.8 580
588 582 56.2 58.0 582 574 548 538

513 58.2 515 557 573 58.8 60.6
58.0 &0.0 608 633 60.4 58.9 50.5
648 E64 B4.4 644 662 65.1 (2]
525 54 575 588 L2 60.4 55.9
payrolis, 84 1
476 470 637 506 512 583 428 429 482 423 k]
488 429 446 423 351 381 470 458 464 4T.0 47.0
458 548 488 381 530 506 440 363 405 381 383
387 30.4 298 ars 383 4.7 333 405 452 M5 363
286 |P3g.3 [P35y
405 435 565 58.9 B12 517 47.0 £1.7 45 T
383 423 446 363 s 333 a9 458 a7 /T 49.4
524 416 4B.8 446 SDE 429 476 3.3 375 321 M5
286 324 274 298 27 o 5 1 333 a0 a7
274 (P28 Pase
ns ME 454 548 56.5 56.0 512 518 440 kL
35.1 369 aza aza a7 357 6.3 ] ns 423
452 506 476 476 464 488 4315 a7 7 208
274 238 274 35 M5 333 o 2332 35.1 45 T
e P P29
143 131 202 232 5T 360 |1 369 a 445 A48
4315 417 40.5 36.3 a1 an 339 2y 333 333 381
40.5 40.5 8.3 393 445 9.7 423 46,4 48,2 452 44.0
363 369 286 298 6.2 282 04 333 338
208 |P2e2 |P262
' Based on seasonally adjusted data for 1-, 3-, and 6-month spans and and decreasing
unadjusted data for the 12-menth span. Data refiect the conversion to the 2007 version of the North American
P= preiminary. industry Classification System (MAICS) as the basis for the assignment
NOTE: Figures are the percent of i with i ng and of ic data by indusiry, replacing NAICS 2002
plus one-half of the i ies with where See hifp-lwww.bis. govicesioesnaics07 htm for more details,

Soummindmumwmwmmmm
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Honorable Robert P. Casey, Jr.
United States Senate
Washington, D.C. 20510

Dear Senator Casey:

Thank you for the opportunity to participate in the Joint Economic Committee’s May 2,
2008, hearing on the Employment Situation report. At the hearing, you requested more
information concerning the gap between productivity and compensation growth. The
enclosed tables and chart show the difference (gap) between changes in real hourly
compensation and changes in output per hour in the nonfarm business sector.

The growth rates in the two measures were very similar between 1947 and 1973, with a
gap of only 0.2 percent per your (column C in Table 1). From 1973-2000, however, there
was a persistent gap of about a half of a percentage point and the gap widened to 1.2
percent over the 2000-2007 period.

The behavior of these series reflects many complex economic factors and it is difficult to
determine the reasons why the gap has been expanding. In an accounting sense, one
potential source of the gap is a difference in growth between compensation and nominal
output. This is reflected in labor compensation's "share" of the value of output. Column
1 of Table 1 shows that labor's share did not change significantly before 2000 but it does
account for the widening of the gap since then (column C). 1would note that
compensation includes employer-paid contributions to Social Security, private pension
and insurance plans and bonuses and stock options (valued when they are exercised).
Our measure of real average hourly earnings of production workers, part of the May 2
"Employment Situation" release, excludes these supplemental payments and many types
of bonuses and, thus, the gap between this measure and labor productivity would be even
larger.

Productivity and related measures vary greatly over short time periods, such as a few
quarters or even a few years, so we have emphasize longer-term movements. When we
do look at annual data, as in the chart, we tend to see the gap most prominently during the
early stages of an expansion. The gap then often narrows or reverses in the late stages of
a business cycle, as it did in 1998-2000. We see a narrowing of the gap in 2006 and a
reversal in 2007, but so far not enough to offset the large gap that occurred between 2000
and 2005. Real hourly compensation did grow from 2000 to 2005 but output per hour
advanced more rapidly.
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Honorable Robert P. Casey, Jr. -2

At the hearing, you also asked which industries employed persons who work part time
involuntarily. Three industries—food services, retail trade, and construction—account
for about two-fifths of these workers. (See Table 2.) Finally, we have prepared a
package about the labor market in the Commonwealth of Pennsylvania. This package
contains statistics on employment, unemployment, and mass layoffs for the State.

T hope you will find this information useful, and I look forward to continued discussions
with you and the Committee about economic developments. If you have any questions,
please do not hesitate to contact me on (202) 691-7800.

Sincerely yours,

Keith Hall
Commissioner
Bureau of Labor Statistics

Enclosures
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Table 1. Analysis of the Gap Between Real Hourly Compensation and

Real Hourly Labor GAP Labor’ Nonlabor payments
Compensation | Productivity s (including profits) share
(a) (b) (c=a-b) | Share* (e)
(d)
1947- 2.6 2.8 0.2 0.0 0.1
1973 ’
1973- 0.7 13 0.6 0.1
1990 02
1990- 1.5 2.0 -0.5 0.1 03
2000 ’
2000- 1.3 25 -1.2 0.7 14
2007 ’

Source: U.S. Bureau of Labor Statistics

Labor Productivity in the Nonfarm Business Sector
(Annual percentage growth)

May 7, 2008

*Note: Labor’s share is compensation, including an estimate of the labor earnings of the
self-employed, divided by the nominal value of output. Nonlabor payments' share is

nominal output less labor compensation.
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The Honorable Amy Klobuchar
United States Senate

Washington, D.C.

Dear Senator Klobuchar:

66

Thank you for the opportunity to participate in the Joint
2008, hearing on the Employment

Economic Committee’'s May 2,
Situation report.
real earnings since 2000.

At the hearing, you asked about the change in

The following table shows levels of hourly earnings in both
current and constant dollars and the consumer price index for

urban wage earners and clerical workers
are based on January 2000 through March 2008,

available for constant dollar earnings.

(CPI-W). The changes

the latest date

Series

January March
2000 2008

Average Hourly Earnings,

current dollars

Average Hourly Earnings,

1982 dollars

Consumer Price Index -

(W, 1982-84=100)

$13.75 $17.87

8.03 8.28

166.0 209.064

Annualized
Change Percent
Change
$4.12 3.3
0.25 0.4
43,1 2.9
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The Honorable Amy Klobuchar--2

The following chart shows average hourly earnings deflated by
the CPI-W and by the core CPI-W, which excludes the more
volatile food and energy prices.

12-month percent changes in average hourly earnings,
deflated by CPI-W and CPI-Core, (1982-84=100)

Seasonally adjusted, percent
0 g

1980 1983 1986 1989 1992 1995 1998 2001 2004 2007

Sowces: Bureau of Labor Statistics, Consumer Price Ind gram and Current Statatics survey
Note: CPHW is the Consumer Price Index for Urban Wage and Clerical Workers (CPI-W ). Core CP1 is the CPI-W, less food and enargy.

I would like to make a couple of comments on wage growth using
the above graph:

s There is a visible business cycle aspect to real earnings
growth that is often masked by transitory food and energy
inflation/deflation. This can be seen by looking at the
red line above (real wages that do not take food and energy
prices into account) compared with the blue line (real
wages) .

¢ During most of the current economic expansion (2002 through
early 2007), the decline in real wage growth (blue line)
came primarily from higher energy prices. However, higher
energy prices have not been transitory and wage growth has
therefore not been able to keep up with inflation.

¢ Since last year, real wage growth has slowed as part of the
weakening labor market rather than just from an inability
of wages to keep up with rising energy prices.
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The Honorable Amy Klobuchar--3

I hope you will find this information useful, and I look forward
to continued discussions with you and the Committee about
economic developments. If you have any questions, please do not
hesitate to contract me on (202) 691-7800.

Sincerely yours,

KEITH HALL
Commissioner
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While household income across the country has declined, basic expenses
have risen sharply.
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The burden has been even greater for working families with children.
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Families sending one child to a public college have also been hit hard. .
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The numbers tell the story. Here are the changes in what average Americans
are earning and spending,.

» Lost Income _ $1175

+ Higher Mortgage Payments $1729
- Higher Gas Bills $2081
'+ Higher Food Costs $ 237
+ Higher Phone Bills (land line) $ 112
» Higher Appliance Costs $ 42
+ Higher Health Insurance Cost $ 363

Total lost income and increased expenses: $5739

For families with children, there are even more cost

increases:
- Increased day care expenses $1321
« Increased after school care cost $ 511

* - Increased state college costs (net)  $1021
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Families turned to debt to make up the gap, and credit card debt soared.

10
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